
Iowa-Nebraska
Oas Properties
in State Sold

Bale of. the . Iowa-Nebraska
Gas and Electric company's gas
distribution .system -in Nebras-
ka to the Central Oas . and
Electric - company . of. Sioux
•Falls,. S. D., was .announced yes-
terday. by representatives. of the
two- companies:

.. R. '.A. • .PhUUps, vice ...president
of the.. Slpux Falls utility,; said

purchase :,-prlce ..
... .

arid' cittes;;:&cl:ndî ; Be-
atrice; .will be ' affected ..by the
sale^hlch' • will' make1 them' a
part of :.:the dentrai : Oas 'and
Elecferlc ; : compaay.'s •;. : s y.s^t em
.which, now. seryes 32'. cpmhinnl-
;tles , In •'••' Nebraska- .••'ind. • '9outh
D>akota. ••'..' :. - '"' :: ' ''•'.

: -The Iowa. -Nebraska • hag serv-
ed Itl^e . Beatrice ••'aii'ea*;. app.roxl-;
matelj;';55.;-yea.ri. '•; It 4s jiresently
ro'anaigM' by F. W. Kltcih. Last
spring Beatrice granted the
company a new. 25-year fran-
chise^- --: • • ' • • • ; •:•'" •. •'••..' /• '• ' ;^;-'' ;. •"''"

'of

-its1 -^ 'A -.' lew-': years-
'

'to
'.

; . : 'The :: Jpwa^Nebr ai?k' a -fe':
itriilted Llgfit': ' ' ' " ' " " ".

it .City ;:B:a,ll,
.: cpminlthients made" by .Io-

wa^Nebraska 'ai .to,. /rate' .^educ-
tions •'and service •Improvements
would be assumed by the new

i-cpmpany, as a part of : the. sales
! agreement. . . ' . " • ' . - : :. '

. o
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GAS CO. FILES ARTICLES

Capital Stock of New Concern Placed

at $150,000—Local Capitalists

Interested in the Company.

The Beatrice Gas and Power
company Saturday filed articles!
of incorporation in the county}
clerk's office. The capital stock of]
the company is placed at $150,000,
and the incorporators are Cyrus S.
Eaton, Thomas Eice, jr., M. E.
Springer and R. R. Kyd.

The company recently secured a
franchise to operate a plant in Be-
atrice, and work is now being
pushed on the building south of
Black's mill with a view of fur -
nishing gas to local consumers as
soon as possible. The Sun has,
on a number of occasions, intimat-
ed that local capitalists were in-
terested in the company although
this statement has been contradict-
ed by the promoters of tlie pro-
ject.

From the list of incorporators
it would seem that R. R. Kyd is
the only Beatrice man interested
in the company but it is under-,
stood that M. V. Nichols, Samuel
Rinaker and others are among the
stockholders.

The officers of the company are
said to be as follows: Mr. Lang
of Cleveland, president; E. B.
Kyd, Beatrice, vice president;
Cyrus S. Eaton, Cleveland, secre-
tary-treasurer. ,

The object of the concern is to
furnish better gas at a cheaper
rate than the City Gas company,
and if it can deliver the goods it
will bo given the patronage such
an institution deserves.

NEW GAS CO. GETS BUSY

Beatrice Gas & Power Company Has

Shown Unmistakable Signs of Life :

—Much Work Already Done.

The activity of the Beatrice Gas
and Power company bas taken the
town by storm.

Fifty men are at work at the
plant south of Black's mill , and
on the streets. Ditchers, diggers,
concrete men, bricklayers, and
pipe layers—all are busy getting!
things in snape for the new com-
pany to furnish gas to the citizens.

At the plant a cistern sixty-five
feet in diameter and twenty feet
deep has been dug and Rutherford
& Lee have a force of men walling
it with concrete. The house for
the machinery is also being built.

The cistern will be used as a
holder for gas. The gas will be
turned into the holder through a
ten inch pipe, and will be con-
ducted from the bolder to the
mains by another ^en inch pipe.
The mains will lead up Court
street, branching out at Fourth
and Sixth and at other streets
where business demands it.

The ditch has already been dug
on Court street from Third to
Sixth and on Fourth as far north
as Elk. Pipe has been laid in
several hundred feet of the ditches.
The vigor -with which the work
has been prosecuted by the new
company bas^been a pleasant sur-
prise'to all citizens of Beatrice.

Whether the coal gas they pro-
pose to sell will be any cheaper to
the consumer than the gas made
by the old company, is a mooted
question. At any rate, we are.
glad the Eaton people are invest-
ing money in the city and, giving
employment to many men.



WORK JS PROGRESSING.

Uig Basin at Ncxv Gns Plant About
Completed.

The work of cementing the floor
of the big cistern to be used as a, gas
holder for the Beatrice Gas and Pow-
er company, will be completed this
afternoon. Mr. Rice, the superintend-
ent of construction, in showing an
Kxpress reporter around the new
plant this morning, spoke very highly
of the way in which the local firm
oi Rutherford & Lee are carrying .
out their contract.

As soon as the main bui lding is
completed, work on the laboratory
is to be commenced and pushed to a
rapid completion. The laboratory
and office will be a frame building,
one story, 34x33.

The laboratory is to be one of the
finest in point of equipment In the
Btate, and will be in charge of Percy
Taber, a graduate of the Royal acad-
emy of Chemistry of London, Eng-
land. It is the intention of the com-
pany to make the Beatrice laboratory
the headquarters for all of Its busi-
ness in. the line of chemical analy-
sis. '

E. B. Brown, in charge of the work
of installing service pipes in the res-
idience p_art of town, has a force of
fourteen men under him and so far
has something like one "hundred and
twenty-five service pipes. Mr. Brown
Is a young man who has had consid-
erable experience in this work and is
considered an expert in his line.

A gentleman who recently exam-
ined the plans of the buildings and
who Is thoroughly conversant with
the gas-business, states that the plant
of the Beatrice Gas and Power com-
pany will, when completed, be one of
the finest in the United States.

,



New Gas Plant Will Make Be-
atrice Famous Around

" the World.
•V

FIRST PLANT OF ITS KIND

' V *>J. Russcl Coults-'bf the International.
Heating- and tCighliujj Company, 1 T , .

Interviewed by The ?£'
Express. ,«•''

£• &,
Mr. J. Russell 'Coults of the Intend'• i* > i

national Heating tilid Lighting comji
pany, arrived in Beatrice yesterday?.'
from an extended tpp through west-:
ern Canada. The syndicate of which
Mr. Coults is a member and which
has just completed a large gas works
In this city, is building plants this
summer in the important centres o£
western Canada as well as in a num-
ber ol western American cities. When
in-terviewed this morning, -by The Ex-\
press, Mr. Coults was full o,t en'thusl-.*'
asm over the wonderM}>prosperlty *•'.
of new Canada and over Uje vast pos-
sibilities o£ the International's new,
gas process in relation to that couii-'itry- • •,., *
Unlimited Straw—No Coal tor; Wood. XL.

"The wheat lands of western Can-**1-
ada," said Mr. Coults, "are 'capable^?
of furnishing bread for • the 'whole1.*
British Empire. With this as a ;chiefi -
asset large cities are springing ..up'' f

and a new nation is being bulltflln^ •_
regions which until a few years ago',
were regarded as a hopeless wilder-
ness. The only 'thing that nature;
failed to endow that country with „.
was an adequate fuel supply. TheyTfr j •
have practically no wood and little 'w\
coal of any value. That defect, how- X
ever, is not going to prove as oppres-
sive as has been feared, for on the^
plains, 'there are burned and wasted .*
every fall, millions of tons of straw.
Within five miles of most of their
cities, enough straw goes up In smoke
every year to furnish their citizens
with fuel and light, and their Indus-
tries wHh power. Our new gas plants
in that country will use straw for .
raw material as we are doing in Be-1,
atrlce."

]Jeuti-;ce to Be Famous. : y v
It will be remembered that Beat-y»

rice is the first city in which the In- '£
ternutioual Heating and Lighting Co. *.V

'have equipped on a commercial scale ^;

their process for the manufacture of /•'•,
gas; from straw and corn cobs, which
Is giving such fine results.

"Beatrice should attract some at'-"
tention from the fact that your new
process is so thoroughly successful
here," asked the reporter.

"The building of our new process
plant here is considered by promi-
nent gas men as of much signifi-
cance," said Mr. Coults. "It is at-
tracting world-wide attention and Is
arousing the greatest interest in the ^'-
corn and wheat belts. Scores of men P*
have expressed a desire to visit your
city and to investigate our process,
and from week to week delegations
from various parts of the country will
be .coming in. Even some of our Eu-
ropean stockholders are planning on
a visit to your ci'ty."

No one wil l deny that the citizens j
of Beatrice have reason to be proud _'
of this new institution. Not only i>
have we a most complete and modern ^
gas works, but we have the distinc- ff
tion of being the first city in the
world to have a plant which makes
;as from straw, cobs, stalks and oth-
5r gramineous products. Those who •.
have seen the new gas burning must ' •
idmit that a more beautiful lumi- '
nous light was never seen and those
who are using it for cooking and oth-
er fuel purposes lavish unstinted • .
praise upon Us Intense heat. At the
same time it meets all domestic needs ,j ,
these tot midsummer days, minus * ' • ' - .
the scorching discomfort to the in- ^
mates of .the home familiar to all ^
who remember the old 'time cook •)
stove and coal range. ,

Economy Chief Advantage. ' '•
i The chief concern to the public,
however, is the noticeable economy
of the new process. .As compared

iwlth the other cities of the arid west'
•we lafre getting the cheapest high
grade gas that Is anywhere furnished.
It is rather startling to be informed
that while eastern experts declare
the gas to be as rich In heat unMs ,
and candle power as that served In *
Chicago or New York, the cost to «
the Beatrice consumer is less than j
that paid in Lincoln or Omaha. It >J
is xiotlceable that Beatrice people are ^

jnot slow to appreciate this fact and *
judging by the enthusiasm expressed
on all sides' the new gas is hailed as •
a long sought boon to every office and
home in our city.



Beatrice Gas and Power Com-
pany Will Give Service

to South Side.

IS INSTUUN6
Management Expects to Man-

ufacture Gas With. New
Apparatus Next Satur-

day Evening.
^Manager R. R. Kyd of the Beat-

rice Gas and Power company, in-
forms -the Express that gas will be
made at the plant with the new ap-
paratus hy next Saturday evening.
A force of ten men is employed at
the plant installing the machinery
under the supervision of J. A. Mc-
Collum of the Gas Machinery com-
pany of Cleveland, O., an exper-
ienced engineer.

As soon as the machinery Is in-
stalled the gas company will extend
Its service to South Beatrice, south
of the river. Manager Kyd states
that the company will then be pre-
pared to take on all consumers that
apply as the new machinery will
give the plant a capacity three hun-
dred per cent greater than it is now
ahle to supply.

The news of the proposed exten-
sion will be received with gratitude
by the residents of the city who live
south of the river, as they have -been
anxious for this service for some
time.



The Ga.s Company.
The Beatrice Gas and Power com-

pany during the past twelve months
has spent $25 ,000 in improving its
plant in this -city. Three miles of
mains have 'been constructed and the
capacity of the plant increased from
60,000 cubic feet to 200,000 cubic
feet of gas a. day. It is now -able to
give service to all those desiring it.
The output of gas "has increased from
30,000 cubic feet to 70,000 cu/bic
feet of gas per day. The nice thing
about this company is that the more
gas the people of Beatrice consume,
the more 'benefit is derived by the
city, as. the company pays a cer-
tain, per cent of its earnings into Che
city treasury every year. Ten men
are employed regulaTly except when
outside work is to be done, then an'
extra force is added. Manager R.
R. Kyd'is satisfied -with the 'business

| of the past year and looks for an in-
' crease the coming twelve months.



Dr. Hepperlen Writes Open Letter
To Gage Co. Gas, Light & Power Co.

Postcard Referendum on Rates Recently Inaugurated Gives
Rise to His Views Therein Expressed

£ \ec t r i c s

Dr. II. M. Hepper len lias addressed
an open let ter to the Gage Comity
ias, L ight &. Power company, w h i c h
s sel f -explanatory and has handed a
:opy to Tlie Daily Express w i t h a re-

Tiiest to p u b l i s h . It i3 as fo l lows:
Gage C o u n t y Gas., Light &. Power Co.

G e n t l e m e n :
The conven ien t postal-card, on ono

side of which yon urge your custom-
ers to cxpr?C'S themselves in favor of
a l l o w i n g you to c o n t i n u e the collec-
t ion of present gas rates and on the
other side of which is contained a
b l u n t threat to "close down our
plant" if obliged to carry out your
contract w i t l i the citi/.ens, should
.have received, in jus t ice to botl i of
us, earlier attention.

This appears part icular ly true
when.- one notes that you offer for fa-

jvorable expressions a "Promise" to
jbetter your "service," and are wi l l ing
'to act as judges and clerks of elec-
tion, canvassing board and tlie

."whole works" to Insure a f a i r count
and an i m p a r t i a l verdict . In these
t imes of u p l i f t and re fo rm, there is

piolhing q u i t e so p o p u l a r as to "let
i t h e people rule" and you seem desir-
ous of d o i n g so on a personally con-
ducted plan.

To be pe r fec t ly f r ank I h a v e not
'been ::ble to determine from ,a care-
ful s t udy oC your postal, how one
hav ing the desire to be just to your
company and to himself should vote
on the question. The adver t isements
that you are r u n n i n g in the city pa-
pers pu rpo r t to stale facts but are
lacking in essential details that

| would enable one to in te l l igent ly d e - j
j t e r in ino tho question-—and again,
previous reports an-d records of your

'company and f indings f rom investi-
gations Into your earnings, as made
'by members of the city council—as
well as the statements of your com-
pany over t l ie s ignature of its presi-

Iden t , show an ent i re ly d i f f e r e n t and
(oppos i t e state of facts,
j It seems clear, under these circum-
stances, tha t you would desire for
practical business—if not for moral
reasons—to give the citizens facts
that w i l l enable them to pass in te l l i -
gently on the gas rate question.

For your in format ion as well 'as
that of the pub l i c , I respectful ly 'di-
rect your 'a t tent ion 'Co the""following'
tilings tli.it may be f o u n d in 1.1m roc-

ords and reports r e f e r r e d to and in
.the 1 gas c o n s u m e r s ' m i n d , and they
appeal to you to a n s w e r or ple;id

' g u i l t y to the i n d i c t m e n t ; to-wit :
1 1. That y o u r en t i re p lan t i n c l u d -
ing merchandise stock ;md abou t ? u ( J -

|000 wor th or exper imen ta l ma te r i a l s
and e q u i p m e n t , represented an orig-
i n a l e x p e n d i t u r e o f app rox ima te ly
$ 8 0 , 0 0 0 . 0 0 .

- . That t h r o u g h ( l i e representa-
t i ons o f y o u r p res iden t $ l O ' . I . U O O . U O
was secured on a mortgage loau on
this proper ty .

H. Tha t in a d d i t i o n (o the loan
re fe r red to, $ I r i U . n o O . O O of c a p i t - i l
stock was issued on the basis of this
proper ty as security.

4. That, the only considerat ion
jj iveu for this stock issue was the
r igh t to make gas out of straw in
Cage Homily, Nebraska.

•i. That on the face of. these lig-
'ures, it appears that a property that
i'cost in tho neighborhood of $80 ,000 .
is mortgaged for $ 2 9 , 0 0 0 . 0 0 more
than it cost and that the t.otal assets
of the company represented 'by ? 2 5 n , -
0 0 0 . 0 0 in stocks and bonds, had a
va lue when new of only $80 ,000 .00 .
A private 'business concern In that fi-
nancia l condi t ion , it seems to me,
would call a meeting of its stock-
holders—put in the business about
i f u O . O O O of new capital—or t u r n i ts

'property over to its bond holders to
&nable them to recover at least some
par t of their investment. They would

lin my judgment , and that of shrewd
and honest business men, prefer
t;uch course to the mercenary one of
begging thei r customers to pay in-
creased rates.

C. That you now are seeking to
m a i n t a i n a. rate f rom 20 to 30 per
cent h igher t han the rate, which you
contracted wi th the city, the presanl
rate, now in. l i t igat ion made possible
by the mistake of a fo rmer mayor in
s igning an ordinance when he
thought he was s igning a veto.

7. That the quality of gas sup-
plied to consumers averages f rom 15
lo 20 per cent lower in heat value
than you contracted w i t h the c i t y to
s u p p l y , m a k i n g it cost the consumer
ir> to 20 per cent more than the pres-
ent rates as they appear on the face
of your bills.

S. That tin? a d v e r t i s e m e n t s you
are p r i n t i n g in loc:il papcrr , are mis-
leading and u n t r u e . The cost of
m a n u f a c t u r e and d i s t r i b u t i o n of gas
i n c l u d i n g cost of a l l labor, m a t e r i a l ,
k ' i iki ige, dcpn 'c i : \ i ion and a reason-

ab le rate of i n t e r e s t on a c t u a l invest-
ment . does i i ' i l . -1111011111 lo ' I ' l c per M
c u b i c foot ami dues no t exceed 70c
per M c u b i c foot.

9 . T h a t w i t h t he present d a i l y
average o u t p u t of 7 0 , 0 0 0 cubic feet
and tho present rute, the c o m p a n y is
ea rn ing a net a n n u a l p r o f i t of ap-
p r o x i m a t e l y .f IS, 330. 00, a sum tha t
equa l s li per cent in teres t on j u n f i , -
n o o . O ' 1 or a lmos t '!'.) per cent on the
e s t i m a t e cost of c o n s t r u c t i n g a new
and Letter plant .

10. That y o u r pres iden t in a re-
cent ly p u b l i s h e d s t a t ement over h is
s ignature and u p o n w h i c h a Chicago
broker is seeking to sell $1 ,300 ,000
of bonds of the Conso l ida ted Gas &
Electric Light Co. — a new company
which recently took over the capital
stock and proper ty of your company

! — stated tha t thr. new concern was
earn ing more than three t imes the
interest charges on its bonded in-
debtedness.

The above are some of the things,
which if correct or even, on ly approx-
imately correct, prevent, me f rom
v o t i n g for your p ropos i t ion . I have
no doubt others have not re tu rned
your postal-card for the same or s im-
ilar reasons.

You therefore should h a s t e n to
pu t yourself r ight w i t h our c i t i zens
and to ease the p u b l i c m i n d i f i t in .
in error, by r ep ly ing in one of y o u r !
quarter page ads, to each propos i t ion .
seriatim. I

The people demand tha t you do ;
this or despatch your Attorneys to
Lincoln f o r t h w i t h to dismiss the case
now pending in the courts.

You may regain the conf idence of
the people by p u r s u i n g e i ther of
these honorable courses, but not by
dodging the issues that your i m p r u - :
c'ent acts have raised in the minds of!
the people — nor by ra i s ing new ques-
tions un t i l you have made f u l l and
f r a n k answer.

Very r e s p e c t f u l l y
H. M. H l i P P I S H L K N .



Manager Rice Answers
Letter of Dr. Hepperlen

A A

iManager Thomas .Rice, of the •
Gage County 'Gas, LigttU & Power ;

Company addresses The Daily Ex- •
press as fol lows in answer to Dr.
Hepperlen's communicat ion of Thurs-
day. It explains i tself:

By The Daily Express I notice an
open letter addressed to the Gas
Company by Dr. Hepperlen. As the
gas company . has received no :sucli
letter from Dr. Hepperlen, and as the
only information I have concerning it
is f rom the columns of the papers, I

• take it that the doctor was more con-
cerned in advertising his dislike to
the gas company than- -In trying to

. correct any of the abuses which he
thinks exist.

If Dr. Hepperlen wil l take t h e '
trouble to investigate, he will f ind

. t h a t many of the statements con-
tained in his lette'r.are wholly wl thour

? foundation and are untrue. In fact,
the letter signed by H. M. Hepperlen
bears all the ear marks of a certain

L;. Beatrice attorney who, for a number
; of years, has devoted himself to vio-

lent attacks upon the gas company,
and whose whole career as a citizen
of Beatrice has been that of a destroy-
er, rather than a builder. I am very
much surprised to think that a.
learned gentleman occupying the po-
sition occupied by Dr. Hepperlen
would lend his name to a letter con-

f taining so many misstatements and
- so much that is unjust and unfa i r .

It certainly seems very unfor tunate
, that Dr. Hepperlen should charge
•' other people with making promises

•which they have never kept. This is
a charge which might easily be made

. against many people who set. them-
selves up to be immaculate.

The gas • company has nothing to
. conceal from the public or f rom its'

consumers. All we ask is that we
should be granted a rate which would
allow us a reasonable return upon the
actual valuation of our property.

The records of the United States
Court at Lincoln contain the sworn

: statements . of qualif ied engineers
• that the .present property and busi-

ness of the gas company could not be
duplicated for less than $130,000.
Some engineers place the amount 20

' per cent higher than this. Even the
engineers who were employed by the
city In the gas company suit have
made and filed sworn statements that

i the property could not be duplicated
*for less'th'an^lOO.'ObO'.'' •' -

The gas company asks no enormous
profits, but. on ly a l i v i n g rate. 1£ the
gas company could possibly be so for-
tunate as to make f i f t e e n or twenty
thousand dollars a year, as Dr. Hep-
pcrleu is said to be making, and on
so slight an inves tment as Dr. Hep-

• perleu is said to have invested, we
would be perfect ly wi l l ing to lower
our rates. But while Dr. Hepperlen

. is taking f rom the people of this vi-
cinity an enormous amount of money
each year and spending it in build-
ing enormous houses and for his own

. personal benef i t , the gas company is
. paying out to the working people of
.Beatrice almost $10,000 a year In
wages, which amount goes at ouce
Into the channels of trade, and it
seems to me that a man who gets so
much f rom the people and gives so
li t t le in return as Dr. Hepperlen
should be the last man to criticise a

'pub l i c enterprise like the gas com-
pany, especially when no private indi-
vidual has had so much done - fo r him
by the gas company as has Dr. Hep-

. perlen.
As to the statements made by Dr.

He|>perlen in his advertisement, 1
wish to. say that it is true that the
gas company has about $15,000 of:
capital stock outstanding and that it
has about $100,000 of bonds outstand-
ing. It Is also true that the gas
company has never in a single year
since It has been doing business in
Beatrice been able to make enough
money to pay Its running expenses

-and pay the interest on its bonded
debt. There has- never been a divi-
dend of any kind declared on the
capital stock of the gas company or

- upon any part thereof.
ilf the gas company Is only asking

the people of Beatrice to pay rates
for gas that will enable it to pay its
reasonable expenses of operation and
to pay a fair rate of interest on the
amount necessary to duplicate the
plant and business, there Is not a fair-
minded man In the city of Beatrice
who cau object, and until the vates
received by the gas company are
shown to do more than this, no man
who Is willing to bo f a i r can object.

As I have stated, the bonded debt Is
about $10G,000, which Is more than
$20,000 less than the present value of
the plant as fixed by conservative en-
gineers. The gas company has never
in a single year been able to make
enough money to pay its operating
expenses and to pay the interest on

this bonded debt, so that the stock-
holders have never at any f j m c re-
ceived one d o l l a r in the way of divi-
dends. Who Is there among the hon-1

est men of Bea t r i ce who w i l l i n s i s t
that a public service company be re-
quired to f u r n i s h r -urvice to the pub-
lic at a rate so low that it cannot
pay its r u n n n g expenses and pay at
least 6 per cent on the amount nec-
ssary to duplicate its plant and bus-

iness, wi thou t a l lowing any th ing for
lepreciation No one except the man ;

ho is ignorant of conditions or the i
nan who is b l inded by prejudice .

Dr. Hepperlen makes the s tatement
liat we are seeking to m a i n t a i n a
ate f rom 20 to 30 per cent higher
han the rate named in the o r ig ina l
rauchise. The original f ranchise was

eel en t i r e ly on a p ropos i t ion to
make gas out of straw and cobs.
t was found to be impossible to
.o th i s , and the gas company was
jompelled to resor-t to the old meth-
ids of manufac tu r ing gas. These
methods were much more expensive '
'he matter was f a i r l y presented lu
.he city council. A committee of men,
lome of whom were prejudice!!

against the company, was appointed
the council to invest igate and tlii.<-

jommittee, after an extensive inves-
ilgation, made at the expense of the
gas company, reported to the city
:ouncll that the gas company was not

.laying expenses, and the mayor ant!
council, a f t e r du ly considering; the
matter, and fo l l owing the advice of
:he c i ty at torney that they had .K
right to raise the rate, increased the
rate.

.The gas rates In Beatrice arc to-
day lower than In any c i ty in the-
state of Nebraska, except the cities o(

ilncoln and Omaha and yet, in spite
of this fact and the fact that the gas
company has never been able to paj
its operating expenses and the inter-
est on its bonds, there are soine peo-
ple in Beatrice, who have never done
anything for Beatrice, but who have
always been- wanting Beatrice to do
something for them, who have spent
their time for years In misrepresent-
ing the conditions of things and en-
deavoring to create a prejudice
against the gas company.

The gas company la the only pub-
lic service company In the city of Be-
atrice that pays a franchise tax. By
the franchise granted to it, the gar
company each year pays into the cll.y
treasury 3 per cent of its gross in-
come. This tax amounted to the fol-
lowing sums:
1310 ' :- .v. .- : .- . . ' . . . ' . - :- . . . : $1430.92
1911 $1044.00
1912 J1G01.GO



In a d d i t i o n to this e x t r a t u x , the
gas company Iins paid a general tax as.
follows:
1910 $7f>G.21
1911 $839.77
1912 approximately $825.00
Adding these sums together shows
that the gas company has paid total
taxes as fo l lows:
1910 $2187.12 |
1911 S1SS3.77
1912 $2426.00

We unders tand that the personal
la-x of Dr. Hepperleu [or tha year
1912, inc lud ing poll t ax , amounts to
less than $40. This seems to be n
wonder fu l ly low tax for a man said to
be making $20,000 a year.

Dr. Hepperlen says tha t the qua l i -
ty- of gas which we supp ly to our con-
sumers averages l.~i to 20 .per cent
less in heat va lue than what we con-
tracted to f u r n i s h to the city. 1 chal-
lenge the correctness of this state-
ment and offer our laboratories and
any assistance that we can give to Dr.
Hepperlen for 'him to prove the asser-
tion he has made. I.et him prove it,
or let him apologize to the people of
the city of Beatrice for making- a
statement of facts concerning which
he knows nothing. I am greatly
surprised that a man of Dr. Hepper-
leu's standing -would be wil l ing to
sign a letter containing such state-
ments 'as these.

Dr. Hepperlen also states (.hat our
advertisements are untrue and that
the cost of manufac tur ing gas, inc lud-
ing labor, material, leakage, depreci-
ation and a reasonable rate of inter-
est on investment Is less than we
state. Again I challenge the correct-
ness of Dr. Hepperlen's statement and
demand that he prove the same. I
liad not learned that Dr. Hcpperlfui
ivas an authority on gas manufac-
ture. I have always known him to be1

an authority on appendicit is , but if
16 is a gas expert, here is an oppor-
.unity fo'r him to prove to the people

of Beatrice that his statements are
rue.

Dr. Hepperlen also signs a state-
ment claiming that the gas company
•has a net annual profi t of approxi-
mately $15,330. This Is ceria'mly ti
strange statement to be made by a
physician who has never seen our
books has never Inquired as to our
assets or our liabilities, and knows (

nothing whatever about the facts in i
the case. Again I say that the doctor
has be«n misinformed and thtvt his
statement Is untrue, and- a^ain I
challenge him to prove It to the peo-

ple of D r a i n e d or to apologize to
your r e a d f r y fn r h i s miss la tcment .

The f a u l s arc, as 1 havo s ta ted,
that the gas company has never been
able to even pay interest on its $10G,-
000 of bonds In addi t ion to Its runn ing
expenses and that the net earnings
of the company, a f t e r the payment of
operat ing expenses, are less t han one-
t h i r d of the amoun t named in Dr.
Hepper len ' s le t ter .

\VheUicr the pres ident of this com-
pany has stated t h n t his gas compa-
nies (of which he. is interested in
severa l ) arc ea rn ing more than three
t imes the In te res t charges on t h e i r
bonded debt, or not. exits no f igure
whatever so far as this discussion is
concerned. The facts are, as I have
stated, that , the local gas company
does not m a k e enough money to pay
interest on its bonded debt, and this
interest must be made up fvon: n t h u r
sources.

The people of Beatrice should know
tra t tlio.ro is a set of nn-.n in this c - i l y
who are a lways "knockers." and who
arc never "boosters." These men
have never l i f t e d a hand to he lp Bn-
atrice unless they could see some-
thing in it for themselves. Snmo of
these men have always been fightins;
the gas company, and some of them
havo been exceptionally f r i end ly to
the electric l ight company. I am sur-
prised tha t Dr. Hepper len should he
wil l ing to class himself w i th this
kind of men. Had lie taken (lit:
trouble to investigate conditions, 1
am sure he- wouid not have done so.

All the gas company asks is ft
•square deal. It is f u r n i s h i n g th«
city of Beatrice with good gas at a
lower rate than any other city of this
size in Nebraska. Up to this date i;i
its history It has never been able to
pay its expenses and G per cent on
the amount of money it would be nnc-
essary to spend in order to dupl ica te
the plant.

Do thu f a i r minded, honest, cit izens
of Beatrice who believe in fair yla-y
and who are not actuated by any de-
sire for revenge or any desire- to
cripple the gas company in order to
holp out some competitor think it is
a wise thing to drive the gas com-
pany into bankruptcy?

THOMAS RICE.

leb 1,
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•Continental Gas and lilectric Co.
Uilces Over 13»sinoss. New System

Highly Spoken of by Expert.

Today the Continental Gas and
Elcciric company of Cleveland, O.,
took formal possession of the pro-
perty formerly owned 'by the lowa-
Nebraska Public Service corpora- ]
Hon. The work of improving and re- i
constructing the system which has j
been going on under the supervision j
of Engineer E. V. Capps of Blair
.will be continued.

Beatrice will -have an excellent
system of lighting when. the recon-
struction work is finished. F. H.
Brown, formerly engineer for the
Lincoln Traction company and now
manager of the Red Oak, la., divi-
sion of the Continental Gas and
Electric company's business, was
in the city just preceding the pur-
chase of the electric company's
property to get a rough invoice of
the property. Af ter looking over the
reconstruction work and the plans
for the system here in Beatrice he
reported to the company that Beat-
Tlce would have an excellent sys-
tem.

He said that Mr. Capps had plan-
ned a system, which, when complet-
ed, would.- be the 'best in any city
in Nebraska. He also stated that tho
reconstruction, worlc was being car-
ried on in :an.-excellent manner and
that Beatrice 'was very for tunate
to have BO careful and efficent an
engineer in.-charge of the recon-
struction work in Beatrice for it
insured the efficiency of the system.



MANAGEMENT OF HAS COMPANY
- ANNOUNCES WILL

PLAN MIDNISHTOF
Result of Failure of City Commissioners to Grant

In Rates Asked lor Temporarily to Meet Increajsj
f Cost of Coke and Oil—Causes, Sensation

As a result of the refusal of the
city commissioners to grant an in-
crease in rates asked for by the
Gage County Gas, Light & Power
company, Manager Thomas Rice ari
nounced this afternoon that the
company will close down its plant

The company filed a petition with
at midnight Wednesday, June 12.
the city commissioners some months
ago setting forth that it had been
operating at a loss for over two
years owing to increase in the price
of coke, oil, etc . A temporary in-
crease in rates of fifteen per cent
was asked for at first The action
not being favorably acted upon, al-
though an. audit of the company's
books by F. E. Wheeler showed that
the contention of the company that
it was operating at a loss "was cor-
rect, an attempt was -made to se-
cure'individual contracts with con
sumers calling for an increase of
twenty per cent. ;

The subsecruent mass meeting of
consumers and its proceedings are
familiar to Beatrice residents, the
commissioners tabling a request of
a committee of citizens that.action

m
be taken in the matter at

A formal notice o f ' t he
of the company to .close-
plant on June 12 will-' b'e'oiji
sonsurners and a statement, '
so be made through the new

It was stated some
the company was in a;
where some relief mustv

Failing to secure this
only course is the closing; j
the plant.

Pays Franchise -ji?ax I
A check of $941.50, trie;!';

due the city from the gas
on its franchise tax for.
year, was paid to the
this afternoon. If 'the ordeijj
doWn the plant is carried.:d<
will be';;the last • payment-ill
will receive from trie .compi

Nothing To Say:
Asked as to what, ̂ action fc

would take, in .the matter:
iHeffelfinger and City 'Comm:
Weigel informed-.an ExprS'gi
&r this afternoon.. that they||
statement to make at this..I:""
ferring.to await the formal. n|
the gas'company.

:.ren1

m

The Gas Controversy
The announcement of . the gas

"company that the local plant is to
be closed, o^wn at midnight, June
*12; as a result of the failure of the
'city commissioners to grant the
company permission to_ increase its
•rates, brings the consumers of the
city, face to face with a serious sit-
!ua,tion.

Leaving aside all controversy be-
tween..^ city commissioners and
jt.he gas.company .as to the necessity
for-the increase asked, the gas con-
•sumers of . the.ci ty are the people to
1)6 taken into consideration in the
matter and they insis.t that some-
thing be done at 'once to -avert the
'rira ' . )? dow.u of tin1 plant \\.':li l'ie
'consequent ..- inconveniences which
'they will be compelled to suf fe r
,sbquld. the announcement of tlie
jcompany.be put into .effect.

'The gas company management
.claims that. it cannot run, its. plant
,at p.resent rates, asserting that it
jhas ;boe;nilbsing.money,-for..over two
years: It gives; the report of'a Beat'
jrjce nccoupianj," to substantiate its
Jstateinents.M The 'city commission:
ere seem to have little faith in t l iq
'company's statements at least roi
fus ing to grant the relief asked.

1 As a. result tlie gas consumers of
fth'e- city-a.rfi) to- be -made the goat,
yand. are. now. facing tho-di lemma. of
,pf 'being •tprnpelled. to1' go without
•gas. Many .Beatrice homes are
'piped for gas alone, and to. pun
•chase, gloves and other equipment
'at' this time would mean substani-
:'tial loss- , Those affected care hut
little, for. the controversy between
tlie city and the gas ' company.
"They are entitled" .to gas service,
'and should, tiot for a moment be
put to inconvenience o\vjng to the
inability of the gas company and
the city eo'mmissioners to settle
their differences.

If the gas company is una-b-le to
furnish ga.s at the present rates;
'arid' tt'fe. cjty .feels that the rate is
hjgh enough, the remedy would ap-
pear, to. be, the . operation of the
^pja-nt b'y the city.

gas. plant'should-not be pe-r-
uto: cjose do\yn lor a single

moment.' "Ijtie gas consumers arc
,hBld3Bg: the{icity commissioners re-
^pb'nsible"for a satisfactory" settle-
.jncnt of present conditions. It is
up . to,, tjie;. city .conarnissjoners. . to

'seeito it that an agreement is en-,
'tered irito whereby service will
ipontiflue. No • experiments will sat-;
,isfy at. this tim«..
1.. £?Us.43 no time for stalling. The
. peppje want and are demanding
(Vx«ti|m: Give the;gas company the
•''relief asked for temporarily o r - t o
opjira'te the pldnt.b'y. the city.

GCX

" filt



T OF JUNE 12
Result of Failure of City Commissioners to Grant Increase

In Rates Asked for Temporarily to Meet Increased
Cost of Coke and Oil—Causes Sensation

As a result of 1.110 refusal of the
c i t y commissioners to grant an in-
crease in rates asked for by tho
Gage County Gas, Light & Power
company, Manager Thomas Rice nn
nouneed this a f t e r n o o n that the
company w i l l close down its plant

The c o m p a n y f i l e d a pel . i t ion w i l h
at m i d n i g h t Wednesday, .Tune 12.
the o i l y commissioners some months
ago s e l l i n g fo r th D i a l . i l . had heen
opera t ing a I a. loss for over two
years owing to increase, in tho price
of coke, o i l , etc . A temporary in-
crease in rates of f i f t e e n per cent

'was asked for at f i r s l . Tho. .action
no(; heing f.avorahly acled upon, al-
though an a u d i t of the company's
hooks hy F. K. Wheeler showed that
the contention of the company that
it was ope.ral.inp; at a loss "was cor-
rect, a.n a Mem pi. was made to se-
cure i n d i v i d u a l contracts with con
sinners c a l l i n g for an increase of
twenty per cent.

The subsequent mass meeting of
consumers and its proceedings arc
fami l i a r to Beatr ice residents, the
commissioners tabling a request of
a committee, of ci l i /ens that action

he taken in the m a i l e r al once.
A formal no l i ce of the decision

of the company to close down its'
p lant on June. 12 w i l l he mailed to'
sonsumers ani l a. s t a t emen t will al-
so he rnadn through the newspapers'."

It, was s l a t ed some t i m e ago that
the company was in a position
where some rr . l ief must, he obtained.1

Fa i l ing to secure this relief, the
only course is the closing down of'-
t he p l a n t .

Pays Franchise Tax
A check of $941.50, the amount,

due the ci ty from the gas company;
on its f r anch i se tax for t h e - p a it?
year, was paid to the city clerk,
this a f t e rnoon . If the order to close,
down the p l a n t is carried clown, this
wil l be the last payment the city^
wil l receive from the company.

Nothing To Say
Asked as to what, action the city

would take in the matter, Mayor
Ileffelfinger and City Commissioner
Wcigel informed an Express report
er this afl.ernoon that they had ho
statement to make at this time, pre-
ferring to await the formal notice of
the gas company. .,;.,.



' No ,icl.ion has ns yr>l hern taken
Jiy I I IP c i ty commissioners r e l a t i v e
to 1.11n . ' imimmiTmrnl of I l i o fja.s
company m a n a g e m e n t t h a t , i l . w i l l
close down jl.s p l a n t n l i i i i i l n i i ; l i l
\Vc.dnesd:w, .Tune. 12.

The city commii-Kionr.rs /issccl
Hint they have no slal.cmniil. In mn.kc
•m.il\c at ( h i s i.imc, .-is I l i o o n l y m>-
•l.icc. 1 l i«y have, of Mm p lans of i l a > .
.Has i 'o in)) :n iy i s l l i r a i i n n i i n c r ' i n r n l
made Ui rnugh Dm nc.wsp.-iprrs.

I I . i s unders tood l l i ; i l . : u i n l l i i > r e f -
fort , w i l l ln\ made liy liusmo.ss mc.i;
In l i r i i i f ; 1.11p. x ' .ommisii im'rs : i i i i | j;:is
management , lordl ier on so inn sort
of a. proposition wl i i r . l i \ \ ' i l l prr-
vc i i l . Dm closing down of Ihc p l a i d -

Following is the company's stain-
in on I:
To Our Gas Consumers:

On account or unavoidable causes
beyond Its control, the Cngc County
'Gas Light K: Power company is, and
for some l.imn lias hnon, i ina l i ln , (ex-
cept at. a great and rapidly increas-
ing loss), to fu rn i sh sas to its pat-
rons at the rains which are now, and
for several years last p.ist. have
been, in force, and as the city coun-
cil of Beatrice has neglected and re-
fused to grant the company an In-
crease in its rates for gas, the com-
pany has been forced to decide to
shut down its plant, as least tem-
porarily and un t i l conditions are so
changed either by a sufficient in-
crease in gas rates 'liy the city coun-
cil or hy .1 reduction in the cost oC
materials 'anil labor necessary for
the .production of gas to enable Ihn
company to resume the. operation of
Its plant

In order to cause as l i t t le incon-
venience as possible lo it.s patrons,
the company wi l l operate its -plant
ind furnish gas at the present rates
until midnight of the 12-th of the

•present month, ( June) , at which
time (.lie gas w i l l be shut off to all

I consumers.
j Owing to the extraordinary war
icondi t ions and (he j;roal and contin-
; inx increase in the cost of materials
and labor it has been for some time
k n o w n to the city council ami- to the

' .public genr-ral ly that the company
was operating its plant at a loss.

: Thc actual cost of f u r n i s h i n g gas to
' its consumers ex-coeds, and for some
lime has exceeded, its receipts from
the sale oC gas w i t h o u t t ak ing in to
consideration the depreciat ion of its

'p lant or l.lin -payment of Interest
upon its indebtedness.

As is generally known, the com-
pany is, and for years has been f u r -

jnishin: ; gas to its consumers at low-
er rates than those in other cities

joT Ihn si/.o of Head-ice, situated in
this part oT the country. 'Notwith-
s tanding th i s fact, in such other ci-
ties, Ihe local 'authorities of these
other cities -have recently generally
granted very substantial increases
in gas rates.

The company and also a majority
of its patrons, have urged upon the
present city administrat ion the jiis-
l.ice and necessity of granting such
a reasonable increase in gas rales,
as would he fair both to the com-

.ipany.aml its patrons, and enable the
company to cont inue in business.
These efforts have been wholly In
vain and there being no relief in
sight, the company is reluctantly
forced to discontinue operation at
least for the time being, commending
with midnight on the 12l.li day of the
present month.

In this connection, we desire to
thank our patrons for the way In
which they have generally stood by
us in our efforts to continue In bust-
ness anil servo them.

Dated .Tune 1, !!>!$.
Thfi Gage County Gas, Light &
Power Company.

By TWOS- RICE,
Its Manager.
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held Tuesday.-even-." that, ratgs may be adjusted in the
; future'.without the recurrence of
'a situation.like the present one."

, The,situation was discussed intan
-.earnest :ri),atirier by citizens and gas
CQiisujioers' 'in .attendance. Among

Uh^sfi participating being Gen. L. W.
>lJjy,;C. B: Dempster, J. W. Burgess

. . . , . .
iiovHng a session of the club

xjrs,,. resolutions were unanim-
' " ' " d ;urgjng; the : city ,cpm-

't^ke! steps ;withjn 'the
' '' .'arranged some

S.vvvhereby
is-city'can be supplied with gas.

R., C-.JIeffelfinger and Cbm-
jijersRife ,and Weigel were in
>uiic.e :$t the'meeting. They

"" that they would act upon
inendation of "the meeting,,

ctaypr.'ahd .Compiiss.ioner Rife
X ipr • the resolution, wh ich is

&it_'_.':'' ' '" ., " • " ' " ' •' . ' . --:

is the sense of the meet-
,. the commLssipners arrange

'A/'j-.'Sto'da'ard, F! D. Kees, E. L.
Hev.eiqne,- W. H. DeBolt, Dr. C. P..
Fall..'. • • .

Mayor Heff el finger stated during
jthe meeting that he favored a plan
•.whereby art accountant" might be
placed in the office of the company
for .one, two or three months in
order to "determine the actual costs
of .rhanufacturing gas,: running the
plant, etc.,,,not taking into consid^
eratipn'^he :report of the 'company
or ihs.special accountant 'napried by
ti^e cpmitiissipnefs. Under this plan

" V to. the mayor, customers
dibe'-bijied for the cast of manu-
irerat the^end of the month.

v;
:T;h.e. mayor was of the opinion that

the ^representatives of the :gaa com-
pany,,shquid call at the city hall lo.

adppiipn.of afdikcuss ,the matter, but stated that
^.providing: 'That'.the ...com-jho effprt-had-been made by the
**$&' P,rP?eed-to determine, the j matia'g'eirient io avert the present

l^..yal,uation Pf. the. .gas plant, crisis by cbngultation with the city
}:-COst .of producing gas, so officials ;within the past few weeks.

some, f a^r
i^ci4SJfcom.ers of, gas in. the

^.;:be. supplied with 'gas,.and
'-'- '"1-i--'^. gjve the public a

the press : wit,hini

. . •

>Djeeiing also went on.record
g the physical valuation



8AS COMPANY ACCEPTS CITY'S
PROPOSITION SUBJECT TO \

FEW MINOR EXCEPTION!
• ' - - •' -V:'-£fi

• • ' . j?:-':i;;'.:!;-

To Audit of Books and "Employment of Engineer*|gf
Make Valuation of Gas Plant—Objects to /Y^ffe

Confusing Gas And Electric Proposition , v%|

Manager Thomas Rice of th'e
Gage County Gas, Light and Powar
company this afternoon fi led with
the city commissioners, the comp-
any's answer to a proposition made
by the city commissioners "in a con-
ference held Wednesday, afternoon
with G. W- Manlove. and. Mana'ge-r
Rice. . "^.

The answer filed by the gas com-
pany manager .refers to certain
propositions said to have been
made -b ythe city commissioners
calling for ati audit of the gas and
electric company's book's at the
Omaha office for the month of April
1918, the 'city to .put into effect a
twenty per cent increase in the
rates should such audit stfbw the
•contention of "the gas company to
be correct that an increase irk, rates
fsv necessary to avoio* doing business
at a loss.

V

According to Mayor Heffelfingei-
and Commissioner Weigel, there
appears to be. some difference be-
tween the city officials and the gas
company management relative to
tjie proposition submitted by the'j
city. It is asserted by the commis-
sioners that the answer filed ihi?\
afternoon is a counter proposition
and not an acceptance of "the city's;
proposition.. The commissioners
assert-that they have- ta;ken • the
proposition under consideration
arid will issue .a statement Satur-'
day.

The gas company accepts the
proposition of the city to put into
•jffect a twenty per cent increase in
the present gas- rates for a- period
)f three months -beginning Junel;
1918, during that period a compe-
erit auditor to Ije employed to au-
lit the books of the gas company.
md a competent engineer to be.em-
iloyed by the city, to make\a fair
jid correct valuation of the plant
nd1 property of said company, the
.uditor and engineer to be men of
'.-ell recognized ability, such ap-
ointment to be satisfactory to
oth^city and gas cornpany. The
udit ami valuation to 'be made
rior to August 15-. 1918^ and filed
,-ith' lire commissioners by that

date, the commissioners,.,
put into. . 'effect an ordinance.1''
lishing '-rates to be charged."by ''($$%
gas company which ratiBs
sufficient to pay the
penses of said company, i
depreciation; and such fair rejturrj|i
of said valuation of the ga;s L ;' """
.any's plant and property as.
ommended by the Avar-v:

council appointed by the
.States government.

The gas company, in-its
states that it has no control- ove
the books of the electric i
nor any right to grant an „.„,_..„_,.
the same, or a. valuatio;.n-';'.::.ofc":??t^fe

'(plant of the electric company*1' '
the gas and .electric1 companies,
'separate companies arid hayg;:
relation to each other- and -.t
•books, a're 'kejp.t ^e'paratjely, :'*'..«

The gas company agrees ijj'jj
thit it is understood that wh£§
rates may, be fix&d by the'repj^
after, said audit -and ,. yatiiat
"shaJl be subject' to rha'nge ,bj£:
council at-any time when.e.ver.^1
then existing conditions
such rates are higher .than:is,,n,e
sary to pay the 'operating ex_£|jt
/bf the gas company, i"' "' '*
preciation of its plaht.i
and the said fair f£ "
valuation of the plant anc! :p/&i
or/whenever saitl rates, pr6ye/,:

icss than is* necessary to
joperaitng' "expenses1 an<^."d§pr^j|j
\ion and fair return on'; saV^i.VEDij;
tion, it being understqpd. ;that._f^i&
said rates shall, at .all. V tiirfesX^JS^
comperisatory and•>such,:a'3 Shall rij^
sufficient for said purposes;".>..... -\^

•The company sets forth th^t- it ia|
arid has been the.claim'
pany at all times that
per cent increase in.rates
is not adequate at the p
and will not be adequate-so.j<jrig-
conditions remain as they now. a
' From the statement'Of i the !
missioners find the
•the gas company managemer
would appear that 'there"-fa
question as yet of
tleinent of the differences ;h
the city and the company^.;;.;.:



,GAS COMPANY'S
STATEMENT- TO THE

CITY COMMISSIONERS

G

Beatrice," -Neb., ' June 6, 1918.
To the :'Honorable Mayor an'd City

Council of the " Ci.ty of Beatrice,
'Nebraska/"-

Gentlemen:
Referring to the conversation

which Mr. Maulove and Mr. Rice had
yesterday with Mayor He'f-fel f inger
and -Commissioner Weigle, we under-:
stand tho - proposition made by the
city to the gas company to be in sub-
stance as fol lows:

Terms of Proposition. :

The city .proposes that if the gas
company -will permit an auditor, chos-
en by the city,1 ' to'make a one day in-l
ves'tig-ation of the gas company.'s
books covering the receipts and ex-

i penditures "of the gas company for
manufacturing and distributing gas
for the month of April, 1918, then if
the said auditor .finds that the hooks'
of the .gas-Company uphold the .conT

tenti'on ot the 'gas company that an'
increase of gas rates is necessary to
avoid doing business at .a loss, the
city 'council will at once provide for
on increase of -2-0 per cent in the gas
rates how being charged by the said

! company for a' period ot three inonfhs
beginning with June '" 1,: 1918, and
"ending"' w|th'/{Aug. 31,'.Ifti'S; that during
said period b* three months (ir. the
company .is. willing)1, the city'^council
will at ^ its own expense, employ a
ttraipeteht auditor to examine the
books of..the gas company and make a
valuation of the plant and property
of the gas 'company, and said audj-
tor shall report his findings in writ-
ing to the city council on or before
thie 3'lst day of August. 19L8, and the
said city/ council of Beatrice will
without delay pass an ordinance fix-
ing the rates to :be charged for the
furnishing of gas by said company to
gas consumers at such .amounts as
will .pay operating expenses together
with a fair return on said" valuation
and depreciation on the valuation of
said plant and property as fixed by
said auditor. . . . . . . .

Cttcs, Company's Position
It being understood that such rates

be put in force by the gas com-
pany and the said gas company will
not enter Into litigation with the city
of Beatrice over such rates sp^fixed,

j bu t will accept the same with the
right o{ the gas company to close ita
plant, if it -believes said rates to be
insufficient, without ,objection from
the city to such closing.

"We also understand your proposi-
tion to include the audit of the books

of the electric light company 'and the
valuation of its plant and property.

We have carefully considered your
proposition as above outlined and
hereby accept it, subject to one or two
minor exceptions and additions to
which we have no doubt you will
agree.

The gas company hereby accepts
your .proposition that you will put
into effect the 20 per cent increase in
the present gas rates for a period of
three.months beginning June 1, 1918,
and that during said period a compe-
tent auditor shall be employed by the
city to audit the books of the gas
company, and that a competent en-
gineer shall be employed by the city
to make a fair and correct valuation
of' the -plant and property of the gas
company, it being understood that the
selection of said auditor and erigin-

|6er shall.be made by the city council
and tfie gas company and be satisfac-
tory to both parties. .

L "Said ,audit and .valuation,..shall.-tie.
\* -E-tiGr ~~ '- •' • -' .- • ~~- '

^ade prior to the 15th day of August,
1$T8, "ana' .'f'ileci 'with" the!"•s'aid^ty
council -by that date, and' w'i'thin" fif-
teen' days thereafter 'th,c ;city'council

['shall pass and-.putrinto «ff-e6t'; an or-
dinance establishing rates tb "Tse
charged by the ,gas-.,camp,an.y, .fqr 'gas
in the city of Beatrice, whic.h. rates
shall be sufficienftorpay' the' .bpe'rat-'
ing .expenses of said'^oi^pany, includ-

(ing- depreciation, and-to p'ay such fair
return on said .•valuation-.of—the.- gas
company's .plant and",'property as is
recommended by the1. [ •frar . finance
council appointed by the United States
[government ..for -pl-aata' Je£--this kind
and size in cities'of abdut this size in
the middle "west.- ., i

And the gas pompany!Hereby agrees
that if such valuation ' so made and j
such rate's so fixed that it will accept
said-rates alnd .put them into effect.'

i' Instead of thOme~7day;'\a:Ud'it~6f the
"company's -business, .tie cptopariy will
•fjurnish to the city^mlhWt ,*„._„,
jitemized statement of .ail receipts, ex-
penses and disbursements in_carrying
I on it's said plant~tor -the .inonth of
April, 1918, which statement, .will be
fuller. .and. more accurate than the. f -.• j . - i . . - • • ." i - —
informlftion. .which .could be .obtained
by "~a" one day's investigation of the
books of the company.. ..-.--.'...-....

If- the audit of - the;-,bobks. of. the
ncompany show that the company is
operating at a loss;fo'rsthe'months ot
June, July and August, 1918, while
the company is operating under these
temporary rates,.then such loss shall
be-taken into "consideration by the
council in fixing the rates.

Companies Separate.
The gas company has no control

over the books of the electric-com-
pany, nor any right to grant an
audit of the same, or a valuation
of the plant of tho electric com-
pany; -as the electric company and
the.'.gas. coinpany are separate com-
pani'es and have no relation to each
other ' and their 'boohs are kept sep-
arately. - - . _ . . _ , _ •

It is to he furtiier r understood
that what&ver rates-.may. be f ixed , by
the city cou-ncil af ter-said audit and
said valuation, shall be subject to
change by the city council at any
time whenever the then existing
conditions show 'tliat such rates are
higher than their-is necessary to
pay operating expenses of the gas

j company .including depreciation of
jits plant and property, and the
said fair return on said valuation
of the plant and property of the
company, or whenever said rates
prove to be less than is necessary to
pay such operating expenses and
depreciation and fair return on
said valuation, it being understood
tb-at : the said rates shall 'at all
times becompensatory arid such as
shall be sufficient for said pur-
poses.

"We a'dd, merely that o.ur pos.ition
on this matter niay 'be .made a. mat-
ter of record . and_ kept constantly
in mind; .that It is', an'd at ^all" times
has teen, the claim of the gas. com-
pany, that the twenty, per cent in-
crease in., rates . hereinbefore, men-
tioned is ^ot at the. present time
.aiid fpr.sprne. time has not been ade-
ouate; so long as - conditions re-
main as they now ,are, to cover tho
operating.-expenses, of. the company,
(inoludiug..the .depreciation of Us'
plant'r-.nd property}, and to pay a
reasonable return upr>n a just and
fair valuation of :its • plant and
-property employed in carrying on
its business, but suoh - tvf tDty per
.cp.at in.crease *as Lbetn. .. loquested,
and. Js offpred to be accepted, as
hereinbefore set forth, ; solely as a
temporary expedient. to :enabie' the
coinpany to continue in business
and serve its customers until just
and reasonable rates are granted to
it.

We desire, if possible, to avoid
litigation or the shutting down of
our plant and trust that you will
see your way clear to join with us

'on the basis hereinbefore set-foTtt
"In 'making an amicable, speedy and
•'fair adjustment of the question' of
gas rates. ' :

Respectfully, . . :
•' GAGE COUNTY GAS LIGHT •

& POWER COMPANY .
By Thomas Rice, Its Mgr.



At a meeting of the city commis-
sioners held ' this morning, the pro-
position of the gas company, sub-
mitted Friday afternoon. Was re-
jected, the. commissioners adopting
"a resolution which f l a t ly refuses to
grant a temporary increase in rates
pending an audit of. the hooks of
the gas and electric companies.

Following (he meeting of the com
missioners, a conference was held
at which G. W. Manlove of the gas
company and Samuel Rinaker, rep-
resenting the company, w.ere pres-
ent, together with City Attorney W.
S. Bourne and E. 0. Kretsinger, the
latter being cabled u-pon by the
commissioners ,to assist in looking
after the city's intersts.

The commissioners assert that
the answer filed with that body Fri
day, is a counter proposition and
refuse to consider it. They assert
that their proposition to Mr. Man-
love of the gas company, provided
for an audit of the books of the gas!
and -electrical companies and a
companies and a physical valuation
of the two plants, the city to grant
physical valuation of - ,the two
plants, the city to grant a tempor-
ary increase of twenty per
cent for three or four months, the
comlpany to furnish a bond showing
its willingness to refund the twen-
ty per cent increase charged dur-
ing the above audit should the in-
vestigation show that the company
has not been running at a loss.

Mr. Manlove, according to the
commissioners, refused to consider
the matter of an audit of the books
of the electrical company, stating-
that this Company is separate from
the gas company and should not be
considered in the present contro-
versy. The gas company also asks
that the auditor and appraiser to
to be .appointed should be men
qualified to act in such capacity
and should meet with the approval
ol the company.

At the conference this morning,'
Mr. Rinaker, representing -the gas
company, asked the commissioners
to state in. writing, just what the
city would agree to and just, what
obj-ection it has to the proposition'
of the gas company. This the city;
officials refused to agree to, stating1

that the resolution adopted repre-
sented its last word.

The resolution follows:

• "Whereas, a question hns arisen
as to the necessity and justice <*f
inrr-onsina- the.. rates now charged:

for gas by the Gage County Gas
Light and Power company, aa well
as the (fairness or unfairness ' of
charging .the gas consumers' any
greater rates for -gas than now
charged, when the cost'of living has
increased by reason of the war
and in order to protect the maker

[Of gas and the consumer as well
and give -each a square deal.

"It is therefore ordered by the
mayor and c i ty council of the city
of Beatrice' Nebraska, that an au-

j ditor or auditors toe employed and
paid for by said city of Beatrice to
audit the books and accounts of
the said Gage Cc-unty Gas, 'Light
and 'Power company and the Ne-
braska Gas and Electric company
(by reason of. the joint and inter
mingling business relations _ that
they are now. sustaining to each
other) correctly to ascertain the
profit or loss of- operating the gas
corv\pany for such period of t ime j
as we may select., ]

"And it is further resolved that
said' audit shall be made with the

i| greatest haste that may be com-,
j patilile with thi correctness of the

work 'performed by the auditor o',
auditors- . - ' "• I

• "And it is further resolved, that
if said audit shows that s'aid gas
company was operating at a los1

during said period 'investigated'
and audited, to such an extent
that its rates for gas1 should he. ad-
justed, we will immediately adjust
the ordinance rates now enacted
for gas as may be just, correct and
fair to the gas company as well" as
to the gas consumers in said city
of Beatrice and that said gas rates
snail not be changed • or '• adj-usted
until .the. auditor reports to the
mayor and council arid his report
is acted upon and an ordin&nce
passed based upon said report ad-
justing said rates, if '.it is -found
.proper -and just to make any chan-
ges in the present gas rates now
established by ordinance."

' The differences between the city
and the gas. company appear to be
farther from settlement as a result
of the passage of the resolution
than at any time since- the attempt
was started to endeavor to -bring
the commissioners and the ga-s com
pany management together.

V»' 'hc<hrr t r - r> romnfiriy will ytSnd
Ofl. .its order for the closingKlown of
the plant onjthe night of June 12, i
remjairis• to be'seen,'but indications!
Ipb.int'iru-that direction.. - ' - . - • ' . '
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.. :The.-litigation between the city
bif.Beatrice and the Gage County
Gas," tight :<fc Power company, which
hos 'been iri federal court for some
yp^TSj is to be pushed, according to
•Mjiypr' R. C. Heffelf inger and Com-
ruissibner Wallace Wejgel. The case
nrisuig.from .a rate controversy ov-
er.7il»e; passage of an ordinance un-j .

der a former administration, is to
be pushed to trial if possible, accord
ing to the city officials. It is under-
stood that E. 0. Kretsinger, who
was city attorney when the rate or-
dinance was passed, is to be employ
ed to assist City Attorney W. S.
Bourne in looking after the city's
interests.



GAS eOMPANY MANAGEMENT

T9 CITY
Suggests Matter of Selection of Auditor ani Engineer^

Left to Fuel Administrator Kennedy — Offers, to Abide!
By the Report of Auditor

John L. Kennedy, fuel administrator, „ will arrive in--'-tlf|
ity tonighf on the Burlington and will meet the city c<jf
missioners, the officials of the gas company and "all pip
parties interested in the gas controversy desiring to attef
at the Commercial club rooms at 8: 30 o'clock.

All that remains now for Beatrice
gas consumers t o - b e able to cook

: their breakfasts tomorrow morning
ion their gas ranges, is the accep-
tance by. the ^ity commissioners 01
a proposition submitted by Mana-
pany, in which it is suggested that
the city consent to an immediate
ger Thomas Rice of the gas com-:
pany .. in which^ it is suggested
that.-the city, consent to an immedi-
ate Increase in rates of twenty per
cent arid to l^ave the selection of
an auditor and engineer to John L.
Kennedy of Omaha, federal fue l ad-
ministrator far the state of Nebras-
ka. '' V
On behalf of the gas company,
Manager Rice filed with the City
Clerk Graf this afternoon its final
proposition, which provides for a
twenty per cent increase in rates
commencing June 1, 1918, the com-
pany agreeing that if the report of
the auditor and engineer shows
that the .company is not entitled to
such increase, it will repay such
twenty per cent or such part of
jthe;-ajHount-asr.it.Ls-not «ntitledc-tO;
to the gas consumers.1 " The gas
;company also suggests the appoint-
ment of a1 disinterested auditor arid
engineer fzy Mr. Kennedy.

Action on the proposition must be
taken 'before midngiht tonight, .>r
the company will stand by its or-
iginal announcement and close its
plant
Mayor Heffelfih'ger. when apprised
of the contents "of the proposition
by a Daily Express reporter, stated

he wiould endeavor to call the com-
missioners together and take up the
•matter. He could not state, before
seeing the proposition' just what ac-
tion would be taken.

'John L. ^Kennedy of Omaha, fed-
1 eral fuel administrator' for Nebras-
ka,- in a telephone conversation
with -the Daily Express .this, after-

•noon. stated that he had wired Fed-
eral Fuel Administrator GEtrfield
relative'to the'-matter, asking ' for
instructions. He stated that hie had
received no reply - up to 2-o'clock
He stated that the state/.fuel' admin--
jslration was interested'in seeing
that the gas consumers of."" Beat-
rice suffered no inconvenience arid
hardship and that -he -desired, if
possible, to keep the plant running.
The question of rates,'said Mr. KR.II
n^dy, is purely a-; local one.' tlin
object of the state fuel administra-
.tion. being merely to prevent the
breaking of service.. The situation
in Beatrice he .suggested, was an
unusual one.

Agreement between the..city cccm-

"

G
rnisslioners and gas managem.e
now appears to be merely' relati-
to the question of the appointive;
of an auditor and engineer.':'..'• v*

The proposition submitted, to '-
city commissioners by - the gas
pany is as follows:

Gas ompany's Proposal ^
Beatrice,. Neb'.' June. 12,/lj

To the Mayor^and City Council;1

Beatrice, Nebraska.
Gentlemen:

In order, if possible,, to- avoid":
closing of OUT plant; • pursuant*;
the notice heretofore gi;yen, a-rvdj
make, if possible, an-.'arnica:)
speedy and permanent;.adjustEa]
of the controversy in regard :^o
rates now pending • between- ':}
Honorable Body and this ;Comgal
The Gage'County Gas -Light.'"
Power Company, submits to
following proposition and req.
your immediate consideration1;
action in respect thereto^

If the City Commissioners...vi
once'grant to the Ga
temporary increase .-of .20 ,.per;ij
in the present, gas rates to- "J

,elf.ec.t - atjjftce., a^^;.iyii&»JLst,,
and will agree . that John L. ̂
nedy, Government Fuel- Adminij
tor for the State c-f .'TV'eb'r^s^ja,-^
appoint a c6'mpetent\.an&; 'disf
;sted certified accountant .to...!
:he books, .accounts '.aniV-\j?ecprd|i
the-Gas -66'inpany,. and .aLcprnjie}
and disinterested- engineer ;;t6..:
praise the value of the. .plafati;
property of the Gas Conipariyj-Vs
t'o detefipiine and report with.-
convenient s.peed' what are- rea;
able, just and compenato-ry .:
to be charged by the Gas Cony
for gas under present.- condLti
arid the City 'Council "wili; agr|<
put in fopce-at once such new.;'ij
as may.' be found: to -be..rejaspja^
just 'and compensatory -by, '';-tHe;^
port, of such auditor andV'en.ginf'
then the Gas Company 'toill'-afe
:to Continue the operatign; 'of^
plant at the 20 per cent:, men*)
until ^such new. rates; rri&y. bef^i
into 'effect, irii.conforrnity'\-Jia :i),
.report,-and .will arl^Q^gree, th'_at:
it is .found- by;, the report o-*1-*'
auditor and' engineer. -thil: 1
-Company is' r?ot-entitled^tp;tW||
per cent increase, it (the: fias.'^
pany), will, repay to its .comi^
such .20 per cent increase; or..*|i
it is not entitled to .'under'jfi^
part of the, 30 per'cent >ncrea.5j|;
report. •• .'^.-:

' Respectfully submitted
7JHE .GAGE COUNTY GAS; lM
AND POWER COMPANY, •.; - '."••
. . . . B y THOMAS BIGE

Ite-.vMan



Between $60,000 and $75,000 to be Devoted
to Extensions and Enlargements-

New Franchise Needed.

Between fifty ami seventy-live
thousand dollars is tne amount which
wil l be expended by the Beatrice <jas
& 'Power company, (now Gage Couti-

• ty Gas, -Li'sht & Power C o . J c i u tar-
rying out a program determined up-
on a short t ime ago, for the increas-
ing of. its works and extending its
system o£ mains. This is the state-
ment made to the Express today by
(R. R. Kyd, general manager and vice
president of the company.

It is the company's policy Mr. Kyd
declares, to bui ld its enlargements in
advance of the Increased-.demands
•made upon -Us capacity by the
growth of the city, and the more ex-,
tended and general use of its pro-
duct. The details of the proposed
extensions have been carefully worli-

'ed out and will involve a total ex-
penditure of the amount named
above. One of the first pieces of new
construction will be the erecting of
an extra storage holder and tank.
This new holder will be o£ a 'very
large size, Its initial capacity being
200.000 cubic feet of gas, which Is a
sufficient quantity to supply the en-
tire city for twenty-four hours. It
will be so equipped that additional
lifts can 'be added from time to time
if the growth of the city demands it.
The plans include the constructing
of another brick -bui ld ing in which
will 'be placed additional machinery
and equipment. The company's dis-
tributing mains will be largely ex-
tended. These extensions will in-
clude a system of pipes covering the
west si-Jo, south side, all ou t ly ing ad-
ditions aiid a run on the east to the
feeble minded inst i tute. The com-
pany already has a pipe l ine crossing
the river to South Beatrice and from
tills, laterals wi l l be run to supply
the business not already served in
that territory. ' The program for
main extensions is an elaborate one

.ind wi l l mean the carrying of gas
to practically every citizen in the
city.

The company was put in operation,
about two years ago and Us growth
and expansions since then are worthy
of notice. Its consumers number ov-
ar 1,000 and the list Is being added
to every -day. The extremely .low
price 'charged for gas is given as the
reason why the product has found
such general use, particularly for
fuel and industrial purposes. The
price obtaining In, Beatrice is said
to be the lowest of any city of the
same size in America where artifi-
cial gas is used.

The city is a partner with the
company in Its business and 3 per
cent of the company's gross receipts
are annually paid into the city treas-
ury. This fact makes the affairs of
the company of special interest to
the citizens as a whole. The com-
pany has on its (pay roll upwards of
fifteen men .and its future develop-
ment will place It among the Import-
ant industrial concerns of Beatrice.

As it Is' well known, the company
has asked the city to extend Its fran-
chise. This ijuestlon will be passed on
at a special election on .Tuesday, Au-
gust 23. There will be no change in
the price charged for gas or other
terms of the franchise and the same
favorable conditions will be main-
tained as they now exist. The only
change wlU be an extension of the
l ife of the franchise, so that the lat-
ter will expire a few years later than
was contemplated in the original
grant. Tills is in accordance with
an enactment of the recent legisla-
ture, and the company, it is under- '
stood, desire to take advantage of
the provision in order to enable !
them to take out their bonds BO as
to provide capital for the enlarge-

]menls to their property as outlined
above.

V ./.-.'.- •• ~>



Temporary Restraining- Orders
Have Long Been In

Effect.

PEIIIIONS FILED IN
DECEMBER HUP

Dilatory Methods Charged to
City Commissioners and U.
S. Court Is Prayed to Per-

mit Bringing Up Cases

City Attorney Sabin (went to Lin-
coln today lo. investigate the s tand-
ing in U. S. court of two ci ty cases
which have been pending for a long
time. One is the Gage County Gas
Light & Power Company vs the city
of Beatrice, et al, and the other is
Hie Beatrice Electric Company, com-
plainant , vs the city of Beatrice, et
al defendants .

These are In junct ion suits, b rough t
by the several companies to restrain
(lie city, under the Gri f f in adminis-
tration, f rom en fo rc ing new :ates
(regulating ordinances. Temporary
restraining ^rders were issued out of
the 'U. S. court at Lincoln and them
the cases have stood, final hearing
on tlie merits never having been had.

Motions Month Old.
.On December 14, 1912, Atty. IS.

0.. Krelsinger filed motions in the
Lincoln court in each case, intended
to . 'hurry them to a conclusion and
that part of It is an old story. Atty.
Kretainger raid a visi t to Linqoln
Wednesday on the matter and Cily

'Atty'.. Sabin went up today to ascer-
tain/\vhen the cases will come on for

'Ue,arlng as they -were bound to do In
due. course of time If the motions
had never been filed.

T.he- motions are signed by Wil-
l iam 15. G r i f f i n , fo rmer mayor, Aity.
lirneet'O. Kretsinger, former cily
attorney, and John W. Ashenfel ter ,
clilef of .-police under the G r i f f i n ad-
ministration.

The petition in the gas case recites
In part the fo l lowing :

"The o rd inance rales t l i a t the
said city of Beatrice and the above
named c i ty officers were : t l t e m p t i n g
to enforce 'wore rates that were ad-
opted by the people of Beatrice at a
special election held at the instance
and request o[ said Gage c o u n t y Gas,
Light and Power company, and were
rates known as dollar gas rates to
the consumers of said city, and were
rates that were specifically granted
to the consumers of gas in said city
of Beatrice, p rov id ing th.it at said
election the said voters of Beatrice
would grant to said Gage County Gas,
Light and Power Company a f r a n -
chise to use the streets, alleys, br idg-
es and oilier pub l i c h ighways in said
city of Beatrice."

Further the 'petition alleges:
"That notwithstanding said Gage

County Gas, Light and Power Compa-
ny has been exacting excessive, ex-
tortionate and illegal rates for gas
•from its consumers, and charging
rates for gas greatly iu excess of the
ordinance vates in said City of Beat-
rice, the said three commissioners in
said city of Beatrice and the present
city attorney of said city have fa i l ed ,
neglected and refused to make any
attempt lo dissolve said restraining
order or obta in a hearing .from this
honorable court upon the merits in-
volved, and have to all appearances
an acute f r iendship with said Gage
Coun-ty Cas, LIg'-h-t & Power Company
and have wholly neglected and dis-
regarded the rights of said City of
Beatrice, Its citizens, tax-payers and
gas consumers, and have permit ted
cald extortionate rates for gas to be
taken and collected i l legal ly from
the said citizens, tax-payers and gas
consumers o£ said city of Beatrice."

The signers then pray the court to
permit the case to be called up for
Immediate hearing.

K1--trie Compiiny C«se. .
The petition relating to the elec-

tric l ight company is practically the
same. The charge against the city j
commissioners in this pet i t ion is
cou'hed in the fo l lowing language:

"That notwithstanding the said
Beatrice Electric Company has been
exacting excessive, extortionate and
illegal rates for electric current f rom
Its consumers and charging rates for
electr ic cu r r en t greatly In excess of

the o r d i n a n c e rales in said c i t y oC
•Beatrice, the baid t h r e e commiss ion-
ers in said c i ty of Ue.atrice and the
present a t torney of said city have
f a i l e d , neglected and refused to make
any a t t empt to dissolve said r e s t r a i n -
ing order or obta in a h e a r i n g f r o m
tins honorable cour t upon the mcr-

i n v o l v e d , and have lo al l appear-
ances a bias, passion and p r e j u d i c e
in favor of the said Beatrice Eie: ' t r ic
company , and have w h o l l y neglected j
und disregarded the r ights of said ci-
ty, its citi/ .ens, t ax -payers and the
blectric current consumers in said
ci ty, and have permitted ( l ie said o.x-
to rUona l c r.'ctes for electric c u r r e n t
lo be taken and collected i l l e g a l l y
f r o m the said c i l ixons , tax-i-ayc.rs
and electr ic cu r r en t consumers of
said ci ty of Beatrice."

The prayer in this ca.sc is i d e n t i c a l |
w i t h lli.it in the gas company mat-
ter. They ask immedia te h e a r i n g .

Xo Kcfereuce to Water.
There is no reference whatever in

the pe t i t ions to water contracts or
;;ny dea l ing w i t h the Dempster Com-
pany as reported in The D a i l y Sun .
The pet i t ions are conf ined ent i re ly to
gKs and electric a f fa i r s .

Unde r the present rates thf i pan
company is get t ing $1.30 and $1.3"i
Tor gas, which with the per cent off j
gives $1.30 and $1.25 gas. The'olec-
t r ic rate is a s l iding scale of l-iS'-.

per k. %v. for a certain a m o u n t .
6 cents per k. iw. Under the or-

d inance it was sought to change the
rate to 12 cents per k. w.



CITY THREA;Jlf|
REVOKE

Gas Company :(
I fay Delinquent TaiteB

-Unices the
.franduse tax,.:for tlfe.
and 1919 -by Fri-.da.y;';!
fraiiichise will b'^'reyc
to -a r eso! u t iori • a doptejt|.*$J£
comtiilssioners -at a.' r

irpduoed- iby . •
tfinger, .fqillervys''. noticei'J^S
MJaifager, ''

CHIEF DILLOW SERVES
NOTICE (W GAS CQ.

City Commissioners Demand Fran-
chise Tax for Years 1918 and

1910 — Test of Resolution

'Chief of PdliMJ E. iM. iDillovv, act-
ing -for tho -city ^onimi-ssion-M-s. thre
mo;inri-Tiig sein-ed on Man-a'gei; Thos.
Rice of 'fhe -Gage County Gas, -Liprhl
& -Pov-'f-f GoTmnany, M -copy of thv?
reso'Hiition^ ipssse.il :<ii! Timsifl.uy'a ses-
sion of .Hie coimici.l- clcrnia.nrliiii'g pay-
nw.nt -of the .franchisp tax for 1:hc
\-ears 19.18 ^ntl 1919' on or before

Hij- 20.
'R. C. 'Hieffel.llin.^ff.r and
in-eTS W-eipefli/aiKl Xudtl in

siist 'tihat tine city •will stand pat on
•ite d'eirvaiid for -tih-e -payime;n.1 of MIP
ta,v. enruouTirtiiU'g pto 11 early '$2,01X1.
and .Mi-at faiKire of the company Jn
rr.Lnik'e' strtld'ciment. oai thart date wi l l
b'n .foWonvexl -by the. -revoking o.f -the
fr.anc'hi&e -iimdeT . wJijch -it as- do-ins

off-set amoimiiirig to nea.rVy $3,000
<vs a- ipesuiit erf expeiusc involved in

minim' flifteir .va:rio-ns
were 'Piradied, does jiot.'eay

action-. -the comipa.ny -wi'W: take
in 1;h.e amatt'civ H-e st.ail.ed' this morn -
iri'j the.*, 'he -is' nrfipBTOig JJJT item-
ized st'a.tomenrt of the comipany's ex-
TDcmfie Avihioh •will 'he -fi.led -with the
corrim-iBSiioners Monday.

The iresio'lki'ticn' adoptoa ^hy -the

"Whereas, The 'Ga:ge County ;Gas.
Lifiht & PqAver'Corntpaiiiy, legiaQ rep-.
-reseinitia'tifves, successors, niessiees; a.n cl
aB&i'gns of . Charles A,- .Eaton, tn
whom .w£.s graniited -by ^h-e ciitry of
•B'ea'tjttc-e, GiaJge Oonn-ty, Netoraskfl, ;i
Raa firanicTidse passed and aipprnved
by. rtih,e .xma-ycT amd comnci'l OctaflK-r
8, .1900, lalso sand ' fran>efhJse as
fiimiendied "passed iAuguat 24, 190!),
a.T)icl'' approved August: 2!3, 1909, by
ttiio on.a.yioU- and councili of .1ihe said
ciity of 'Bejatri'cc, which . ea.id fran-
chisc exipiires /August 15, 1934, (ha-ve
^wtticiHy fa-ilted, neglected land refusod
to fiQe wj;tih the cptnmlitesion'ers or
.olerrk of said .-city, of 'Deaited'ca, rc-
poTte of -the RTOSB salles of g-as'fo-r
the years lf>18 and 19(19, «nd have
wihinfHy Tmliilocl. Ti.eig'liectie»fl »ind -TC-
fusexl to .pfl.y^n to .the cHj- treasury
of sin id .city of Beatrioe, threiei per
crmt'of the' -gross recl'edpts for the j
frPfi cif gias for itfhe years 1918 and
1919. fl.§ re/i'iiired ihy tlhe tennis and
comditioTus of saod toinoluse, and
wihcreas, Sis noav due and owin^;
WIOIXJOOT to i(:he said city of Bea.-
:t.rice, iaipprox-imia.tely iihe sum; QJ=

$2,000 -firoin said comtpany; there-
fore 'be it ' ' ,

"Resolved. By -the mia.yor 'find
•ecun-cil' of the ci>>of iBea.lTi'oe, Nii-
ibraak-a Mat in the event of 'l.he neg-
leot wnd ifaljil.u-re of said Ga.se
Cou-ntiy, 'G-as-, Lrbht & picnver co.nV
pany 'to f i le with sa;kl -cAty commis-
sioners or city cle-iik. Q. report!. -u nri Pi-
ca iih, of . j i / s PTOES -receipts. 'for 1'hi'
Mil.es of £-pi; for :yi*- year 191-S, j i n M
to pay -into fh-e said otv f.n?asu.ry.
M-M-eo ner oen<t of "tlhc ta'ia.l amoinvi
of such .gross receipts as sTimv-m hv
such .rciTOitf, c.n or .before the
day of iFcibru«iry, 1020, tho

Cms. iL'ighf & Po-.ver Company he,
'and is h-eirrliy c',ec!nro<I -torfeiited and
•all .I.ip-Ws flnrl ii?rivi\".o-(?s t h e r e u n d e r
.gmnifwl, -E-h-a!).!' . he-cam e miM and
vnicl."



. As a result of the failure of the city commission^!
Gage County Gas> Light and Power company to agft
a settlement of the rate increase controversy at va!v'
erice held Wednesday evening at the Commercu
rooms at which John L. Kennedy of Omaha, federal;
mimstrator for Nebraska attempted to act as medial
plant of the gas company was closed down at midri^
night, and several hundred gas consumers have'?Bfe?ijif
inconvenience of.either purchasing oil stoves,
their more fortunate, neighbors or eating cold me

' ' ' • " - ' • • ' • 1

The meeting Wednesday evening /threatened i|p
times to result in an agreement whereby the,gas;^
might continue to operate their plant, but a few
fore midnight, when the last sentence of -the
proposition was undeir consideration, an o
made by Samuel Rinaker, ' representing th.e
which resulted in the withdrawal of Mr.
tjier efforts to bring the commissioners and thejs
together. '

E. L. Hevelone presided over the meeting. Sarii;
er represented the gas company in a statement jpf-
which brought the company to a detenaination
plant if an increase of twenty per cent in,
given. E. 0. Kretsinger was delegated by Mayor:}
ger to speak for the city, beginning ~his;remarksM
tack upon the Commercial club and an eulogy JQ|$|
which he himself has taken in city affairs.

All three commissioners, when questioned,1 :sta(!
they had signed petitions circulated by the compalq§l|
increase in" gas rates. All three personally a$sf|b
they were willing to grant a temporary'increase.ii£*i
point which caused the breaking off of negotiation'^!
parary re1 ief being the clause -in the.vprQp
which priyeded as follows: "And (fhe city c
agree that, if it is found by the report of such a^ ^ • * • i " . - . " .

engineer thai the gas company is not-entitled to'tpe-
per cent increase, it (the gas Company) wilt>rC;Dai
consumers ?uch twenty; per cent increase, ^ p"if .&u|n|?
such Iwenty per cent increase as it is not enti
such repot t." -



(Continued crorn Page I . ) - - •

insist that they were willing for the gas compary
,e. increase if they were convinced by the audit

i:,' that the company was entitled to it.
'aker, speaking for the gas company, stated tha

y could not agree to the proposition of the city
ight forth the statement from Mr. Kennedy tha
ugh.

dy left for home this morning, stating that h>
rther instructions from Washington. The cit;
iers stated 'that they have nothing to report un t )

rorh the fuel administration, and the gas com
agement states that in closing down its plant, i

taken the action which the situation demanded.



G.

STATEMENT ISSUED BY MAYOR

Mayor R. C. H c f f c l f i n g n r and Coin
'missiohcrs W. E. W i f e and Wallace
Weigcl have issuod a slatem'erit in
which they set forth their side of
the controversy nl ( l i e meeting in
the Commercial c l i i l ) rooiiu \V?y|-
ncsday cvcni i ig which resulted In
breaking off of negot iat ions ot tlifi
gas rate increase and the closing
dowii of HIP. plant.

The mayoi-, in a former s ta tement
assorted that the commissioners had
proposed to the gas company m'an-
agemcnt that an audi t of the books
of the gas company for the month
of April bo made to determine!
whether or not an increase in rates
was necessary; .that the increase in
rates be granted .for three, or four
months unt i l a thorough audit and
physical valuation of the gas and
electrical company could be taken;
that the gas company agree to sign
a statement that it would refund
the twenty per cent charged dur-
ing the investigation if the audit
showed they were not entitled to
the' same. The mayor claimed Mr.
MiankVve refused to agree to the
abbve terms.

Relative to Wednesday evening's
rriceting, the statement issued is. as
follows:

Beatrice, Neb., June 13, 1918.
Mr Editor: We, tho city commis-

sioners, while in attendance at the
meeting which took place the evening
of June 12. 19-lS, at the commercial
club, had agreed to sign and accept
ihe agreement which we herewith at-
1ach. ' '' - •""

It the city commissioners will .at
once grant to the _ gas company a
temporary increase of: 20 per Cent In
the -present gas rates for a period of
W days.to. take effect at Once as of
June 1, 1SKU8, and -will appoint a com-
petent and disinterested certified ac-

.co.untant .to audit the books, accounts
and records of the gas company arid,
agree that Federal Fuel Administra-
tor Garfield shall select and send a
i-.oinpetent and disinterested engineri
to appraise the value pt Uie -plant
ind property of. the .gas company
and to determine and report with all
convenient speed, what .are. reason-
able , just and compensatory rates to
be charged by tho gas. company for
gas under present.conditions,, and the
c i t y , council . w i l l , agree tq put in
force at onoe such rates as the city
council .may. find to.be reasonable
just and f a i r . t o the gas com-pany ,and
consumer alike, then the gas com-
pany will agree to continue the oper-
ation of its plant a.t (he 20 per cent
increase until such rates may be put
into effect, and -wi!l a!so agree that
iJE it is found BY THE REPORT OF
SUCH AUDITOR AND ENGINEER
that the gas company is not entlUcd
to the 20 per cell', increise, iv, (t
Gaa company), will repay to Its cc.n-
suraers .such 20 per cent .|u(;reaai; or
Siich part rt such 20 jit"' <'.nt. increase
as it it, not pnl.lt'.pd to vnder.sucb .re-
port.

When we were at a point where
both Ui.e representatives of. the (Jlty
and the. representatives o£ tho gas
compan hart . aerred to this ,p';opos|-
tion, Mr. .Rinaker, . attorney for the
gas companv. matle the announcement
that the.gas company would not'con-,
'cde to. an agreemeut, whereby they
.voiild vefund any .OY<-r-i'havges what-
ever. If an.y. that might ho determin-
e'd. hy the city counci l after said in-;

jvi MUTI-, aud i t i iaJ ai ^r.iisemunl.
Rcspe-J ' . fn l ly^ypnr?
R-..: C, .HEPFELPi'Nd-ER,

W. E. RIFE
WALLACE WEIGEL,

City Commissioners.



an interview today with a'
.Daily Express reporter- ralative., to
the gas. rate increase matter^a,Rep-
resentative of the gas comgaiiy dis-
cussed, the propositians..whi<!h".iiave
been.,under discussion by "the people
of the city since the closing down of
the plant.

A number of questions were asked,
the gas' company management by
the reporter, the yuestions and ans-
wers following: 1

Q. , It is reported .on the .street
that the Gas" company wanted to
'close'-its plant, ';jand: ffidn't want to!
make an agreement with the city.'
What is the real reason for closing
the plant? \.;

A. The. real and only reason for
the Gas company closing its plant,
is that .for, more than two years-the"
Gas company has operated^its plant
in Beatri.ee at a loss, and for the last
four-..months, th-e earnings of the

ny have-not been sufficient to
pay operating expenses without any
regaTd to depreciation, or interest on
the money" invested.

l.—What • has brought about this
"condition' of affairs?
•". A.—The -war. (As a result-of the
4/a.r the price of everything has great
ly_ increased. There is; no prospect
of :any decrease in prices' 'uritii"after-
the-war is' e-nded. At' present there.
,|s nb. immediate prosEget. of-the--.war
.endipg. The Jbfas Company,, there-
fore had nothing, to lopk, forward to
,«xcept bankruptcy, unless - the eity
co.un.cii would give it increased rates
.<4'!irui.g!Jthi&.,war period, as has, been
done, iri hundreds of cities through-
put the United States. The .railroads
found themeselves in the same con-
dition', and nothing saved them, ex-
cept .they were taken over by. the
government and freight .rates in-
cr^ased 25 per cent,-passenger rates
increased, 50 per cent. . The-: Gas com-
pany would, be glad to;. qpbraie its
plant:if it can do so without loss. It
.can no more affo/d to furnish gas
tq tjie;;pe«pte. .p-jjJBeatEice; af a, loss,
than the merchants of Beatrice, can
afford to sell merchandise at .a loss.

Q.—It is said on the streets that
the Gas company made no effort to'
arrive-at a settlement with the city
council.

A.—This is, untrue. The Gas
company jriade every e f fo r t to settle
the question. It was and is, willing
to do anything that is fa i r if the
.city .eounc.il, will give it a rate that
'will' enable it'to'operate its plant
without losing rmmey.

:Q._it is said that the Gas com-
pany was not willing to return the
money collected on the 20 per cent
temporary increase ' proposed, i f . i t
was found that the increase was not
justified.

,-fA.—That is -wrong.- ,T-he Gas conji«
pany agreed that the city shbuid
select an auditor to • examine"1-, its
books, and that the Fuel Adminis-
trator should' select an engineer^a
appraise its property, and..'/ilv-the
auditor 'and the engineer rep'or.ted to
the city that the 20 per cent increase
was- not justified, the- money wodld
be returned to the consumers.

- Q^What was lhe-"U6uble then?'. •
A.—The trouble was that the*city

council would' not agree to thisi'pro-
vision. The council insisted that'the
Gas company must return-the 20 per
cent temporary increase whenever
the counci l -asked forits return.with
out any regard to whether the audi-
tor and engineer-found that the Gas
company was entitled "to the '••' in-
crease or not. This put the m'alter
in the situation where- the'city co^n-
cil was agreeing to grant a 20 per
cent temporary increase for 90 .days
and asking the Gas cdm'pany:to re-

turn this money whenever the coun,-
cil demanded it. .One member ::of
the' Council had, a--fSw: minutes-She;
fore the meeting .adjourned, stated
-that the city council would .tii'-'.'i
rate sufficient to pay-Operating, ex-
rpenses only, and the attorney.of'trie'
• council had stated that! the!,council
.w.ould ,-xipi • increase the ra|es., J.Ih
additioii, to -this,, :the. council .receritly
empiisyed ";an*' attorney -to" presilth'e
suit.'in . .the Vnited . StatesJ,- court.
to -compel a reduction ...in. 'present
rates instead of an increase. Under;
these circumstances for the Gas-cbiin:
pany to agree to .continue, to _operAte
its plant on a temporary increase'.in
rates which it had.no?reason to^6^
lieve the counciV. would.i.make p^r>.
manent and which, the cpuncil hfla
practically- said-: they wgijUd. cprctpfei
the Gas cornpariy • to reitlrn' to. -.tH"6
consumers; would result piijy ift^th^
Gas company operating the -tQant
for 90 days more at, a great losS:;ind
then being compelled to closed/it
down. These are the exact facts;...;

•Every fair mindedrcitizens.knowd
that a price for anything' thaf.;W.4<i
just or reasonable five, years ago.'.is.
insufficient now. , ' ' - . - ' . .

: Thfe Gas cpmpany^-has been selli^1

gas in 1918 at the same price -<it(fre-
ceived-in; 1911, although the expense
.of manufacturing gas and carrying
'on the business has beenVmultiplied .
beveral time's. • .'. - . - , . ' •
'• There isn't a business man in Beat-

[rice w>ho eould escapa''ba>iikrii'f»^cy
I if he was compelled' to sell his,'pr.o-
d.u'ctron:tn«':;pjSices bf: "i'91'1--anti-buy.
his goods, and .pay: his.expensesxon
the prices o"f!918. Yet, this is-what

'fthe • couneil is askfng' the; Gas')e«m-
pany to do; and this-is what th'
company cannot do. !



GAS COMPANY STATES ITS
SSITIOM IN CONTROVERSY

In nn i n t e r v i e w today wi th a
Dai ly Express repor ler re la t ive (o
(.he gas rate increase matin1 , a rep-
resentat ive of the gas company dis-
cussed the proposi l inn .s wh ich have
IJRCII under discussion by the people
of l.hc cit.y since 1lie closing down of
t.hc plant,

A number of quest ions were nskcd
tlie gas company management by
Ihe reporter , the yuesl. inns nnd ans-
wers fo l lowing :

Q. II. is repor led 1111 the slreel.
l . l i a l . I l i r f i . ' is c o m p a n y wan ted Id
close i t s phml , a n i l d i d n ' l w a n t In
make an agreement \ v i l l i Ihe i:ily.
What is the, real reason for closing
the p l a n t ? \

A. The real and o n l y reason for
the Gas company closing its p lant ,
is thai, for more, t h a n two years 1.1:P.
Gas company has operated its plnnl .
in Beatr ice at a loss, and for the. last
•four months, the earnings of the
company have not been s u f f i c i e n t 1o
pay operating expenses wi thout any
regard to depreciation, or interest on
the money invested.

Q.—What has hrought ahout t h i s
condition of a f fa i rs?

A.—The war. As a result of the.
war the price of everything has great
ly increased. There is no prospect
of any decrease in prices un t i l after
the war is ended. At present there
is no immediate prospect of the war
ending. The Gas company, there-
fore had nothing 1o look forward to
except, bankruptcy, unless the city
council would give it increased rales
during this war period, a.s lias been
done in hundreds of cities through-
out the United States. The railroads
found, thcmcsclvp.s in the same con-
dition and nothing saved them, ex-
cept they were taken over by the
government and freight rates in-
creased 25 per cent, passenger rates
increased 50 per cenl. The Gas com-
pany would be glad to operate its
plant if it can do so without loss. It
can no more uffo'/d to furnish gas
to the people of Beatrice at a loss,
than the merchants of Beatrice can
af fo rd to sell merchandise at a loss.

Q.—II is said on the slreel.s that
Die Gas c o m p a n y madi: no e f f o r t In
arr ive n t : > s e i l l c m e n l w i l l i I h e c i l y
counc i l .

A.—Tin's is unt rue . The Gas
company made every e f fo r t to settle
the quest ion. I I . was and is , w i l l i n g
lo do a n y t h i n g that is fa i r if the.1

c. i ly c o u n c i l w i l l g ive i t a . rale t h a t '
\ v i l l enab le i t lo operate, i t s p l a n t '
w i l h i n i l . losing money.

Q . — I I i s said t h a i . the. ( l a s com-
p a n y was not w i l l i n g (o r e t u r n l.hc,
money col lec. lcd on Ihe 20 per cent
temporary increase, proposed, if i t
was f o u n d t h a t (he increase, was not
j u s t i f i e d .

j A.—That, is wrong. The Gas com-
' p a n y airrccd l l m i . Ihe city should
select, an a u d i l o r ID examine its
books, and d ia l ( l i e . Fuel Adminis-
trator .should select an engineer to

.appraise its property, and if the
a u d i l o r and the engineer reported to
the, cit.y that the 20 per cent increase

:\vas not j u s t i f i e d , the money would
he re lumed lo (he consumers.

O.—What was the t roub le then?
A.—The t roub le was that the city

coimr.il wou ld not agree to this pro-
vis ion. The counc i l insisted that the
Gas company must return the 20 per
cenl. temporary increase whenever
the counc i l , a sked for i l s re turn with
DM I. any regard lo whether the audi-
lor and engineer f o u n d t h a t the Gas
company was e n t i t l e d to the in-
crease or mi l . This pu t . the matter
in Hie s i l . u a l i o n where the c i t y touii-
cil was agreeing to grant a 20 per
cent temporary increase for 90 days
and a s k i n g the Gas company lo re-

t u r n M i l s money whenever the coun-
cil demanded it:. One member of
Ihe Counci l had, a few minutes be-
fore the meet ing ad journed , stated
that Hie city council would fix a
rate s u f f i c i e n t to pay operating ex-
penses only, and the attorney of the
eovuicil had stated that the council
would not. increase the rates. In
a d d i t i o n to this, the council recently
employed an at torney to press the
suit , in the United States court
(o compel a reduction in present
rales ins tead of an increase. Under
these circumstances for the Gas com
' j inny to agree to cont inue lo operate
ils p lant on a temporary increase in
rates which it bad no reason to be-
lieve, the council would make per-
manent nnd which the council had
jn-aclically said (hey would compel
the Gas company (o return (o the
consumers, would result only in the
Gas company operating the p l an t
for 00 days more, at a. great loss .and
then being compelled lo close it
down. These arc the exact facts.

Every fa i r minded citizens knows
that a price for anything that was
just or reasonable five years 'ago, is
i n s u f f i c i e n t now.

The Gas company has been selling
gas in 10IS at the same price it re-
ceived in 1011, although the expense

jof manufac tu r ing gas and carrying
on the business has been multiplied

|several times.
There isn't a business man in Beat-

rice who con Id escape bankruptcy
if he was compelled (o sell his pro-
duct on (he prices of 1911 and buy
his goods and pay his expenses on
Ihe prices of 19IS. Yet, this is what
the council is asking the Gas com-
pany to do, and this is what the Gas
company cannot do.



Gas

CITY COMMISSIONERS AND
GAS COMPANY MANAGEMENT

ENTER INTO AGREEMENT
As Result of Conference Held This Morning, Commissioners

Meet To Consider Temporary Ordinance—Plant
Will Probably Open Sunday Morning

As a result of a conference held
between the management of the
gas company and the city commis-
sioners this .morning, an agree-
rruent was entered into which will
undoubtedly lea.d to the re-opening
of the gas plant Sunday morning
at 10:30 o'clock.

The agreement entered into'be-
tween the gas company and the
commissioners is virtually the
same one under consideration at
the meeting held with State Fuel

Administrator John L. Kennedy]
.Wednesday evening.

The commissioners are in session
as the Daily Express goes to press
considering a resolution and tem-
porary ordinance which provides
for a twenty per cent increase of
gas rates up to October 1, during
which lime an audit of the books of
the company will be made and a
physical valuation of the company's
plant is to be made by a govern-
ment representative. '



CITY COMMISSIONERS AND
GAS COMPANY MANAGEMENT

ENTER INTO AGREEMENT
As Result of Conference Held This Morning, Commissioners

Meet To Consider Temporary Ordinance—Plant
Will Probably Open Sunday Morning

As a result of a conference held
bfetween the management of th>
gas company and the city commis!^
sioners this morning, an agree-
ment was entered into which will
undoubtedly lead to the re-opening
9! the gas plant Sunday morning
at 1(3:30 o'clock. '•'

The agreement- erttered into be^
tweeii "the~'gas ': compa'ny" "and'^.he
commissioners is virtually -the'
same one under consideration at
the meeting held with State Fuel

Administrator. John L. Kennedy
'Wednesday evening.

• The commissioners are in session
as the Daily Express goes to pr^ss
considering a resolution and tem-
porary ordinance which provides
for a twenty per cent increase of
gas. rates up to OctoGer 1, during
which time an audit of-the-books <sf
the .ciSm^any 'Will' 'be'itvade;;ah'd; -a
physical valuation of the company's
plant,is- (o Be made by a govern-
ment-representative.



TEMPORARY INCREASE IN RATES
GRANTED AND GAS PLANT RE-OPENS

;as consumers,,are,, again
ei)jpying the luxury of cooking with
gaVjthe city commissioners and the
fra.'s /company management coming
icKan -agreement Saturday evening
which resulted in the re-opening of
th^.yga.s plant 'Sunday morning at
10(30 o'clock.
XF.ollpwing the signing of the agree
mtnt''••Saturday-..under the terms of
w.Jlifch' Ih6 gas company has been
granted -a temporary increase of
rates-of twenty per cent dating from
June 1, several conferences were
necessary before the details o f - t h e
settlement' were fiunally closed up.

'•'• v'M,a.tters were at the breaking
stage, at various times during the
#:jfern6o.n; th'e point at issue being
Whetnie.r'or not an ordinance was
re<ju'fr;ed to make the temporary in-
^rsjise .legal: The point was firsl
rMsed. by Mayor Heffelfinger and
wag" insisted upon . by Commission-
•or» Wallace Weig^l,- attorneys for
i^e.'igas company asserting that in
ojfilfr io legalize the agreement, for.
t|J8r"temporary/ increase,' an'ordi-
nafnce must be passed.

. ,>£tne commissioners were of the
ojj-Jriion Ifi'at the passage of such
^"ordinance might jeopardize the
ij^hts of the city in the courts and
refused'to pass Ihe same. Unable
t* come'to an agreement in the af-
lenpph, an adjournment was 'taken
yfttil 7 o'clock Salurday night, when
sSveraf attorneys met with the
commissioners, and a decision was
.iflhally reaphed that a resolulion
would'fill all:requirements.
^The resolulion was passed, and

the,gas planl was re.-opened Sunday
thorriing al 10:30 o'clo'ck, bringing
tp.a.close. a cbndilion which has re
Bulled ;• in'.much inconvenience, ex-
pense and tdouble for the gas con-
sumers of.i lh,e city of Beatrice.

ij*' ^.; 'VTffi'i Resolutions
'.-.The resolution adopted was as fol

* "Be- is 'resolve'd. by., the mayor and

city.council of .the ci ty ;of. Beatrice,
Nebr., that the proposition this day
submitted to the city by the Gage
County Gas, Light & Power com-
pany, which has been filed with the
clerk and read at this meeting, be;
and the same is, accepted and order
ed to be made part of the minutes
of this meeting, and

"Be it further resolved that we
hereby agree and request that Fed-
eral Fuel Administrator Garfield, at
his earliest convenience, select, and
send to this'city, .a competent and
disinterested engineer to appraise
the value of the plant and property
of the said gas company, 'as per
agreement entered into this 15th day
of June 1918 between the Gage
County Gas, Light & Power com-
pany and the city council of Beat-
rice.

"Be it further resolved that the
city clerk is hereby instructed to
forward a copy of this resolution to'
John L.. Kennedy, federal fuel ~a'd-:

ministrator of the slate of Nebraska:!
"And be it further resolved that"

the gas rates to be charged by the
Gage County Gas, Light <&. Power,
company, its successors and assigns
be temporarily fixed - for the timte
from June 1, 1918 to October 1, 1918
as follows: $1.62 per thousand cub-
ic feet thereof, with a discount of
5 cents per thousand cubic feet to
any and all consumers .using less
than 3,dOO cubic feet, if paid with-
in fifteen days from the dale of reri
dering bi l l for same, and a discount
of 10 cents per Ihousand cubic feet
to any and all consumers, using
3,000 cubic feet or more, if paid
wilhin 15 days from the date of
rendering a bill for same, and ;the
rates are hereby so temporarily fix*.,
cd for said period. . ,

Passed and approved this 15th1

day of June, 1918. .;
R. C. HEFFELFINGER,

^-IV1 '• ••• - • - - -->• -Mayor.



TEMPORARY INCREASE IN RATES
. GRANTED AND GAS PLANT RE-OPENS

r? again
enjoying the luxury of cooking with
ga's.Yhe city commissioners and the
gqr3/'company management coming
to1 ,nn agreement Saturday evening
vvhich resulted in the rc-opcning of
th!f!.;gns plant Sunday morning at
10>30 o'clock.
>-Following the signing of the agree
rntnt^Saturday- under the terms of
Wllifch the gns company hns been
granted • a temporary increase of
rates-of twenty per cent dating from
June 1, several conferences were
necessary before the details of -the
SeUleriicnt-were fiunally closed up.
'"'Idatters were at the • breaking
stage, at various times during the
a1'$ernpo.n, th'e point at. issue being
Wn.eUic.r'.br np.t an ordinance was
rorijifr'ed'to make the temporary in-

-legal. The point was first
by Mayor Heffelfinger and

! insisted upon ; by Commission-
Wallace "Weigel,- attorneys for

tljjfe.:, gas company asserting that in
€r io legalize the agreement, for
'temporary; increase,' an ordi-

ii5nce must be passed.
:;#the cornmis'sibners were of the
ojjjriion tfiat the passage of such
&i$"• ordinance might jeopardize the
•rjRhts' of the city in the courts and
refused-to pass, the same. Unable

come to an agreement in the af-
ooh, an adjournment was taken

7 o'clock Saturday night, when
several' attorneys met with the
<lflmmissioners, and a decision was
.finally reaphed that a resolution
•would 'fill all: requirements.

jThe resolution was passed, and
tbe..gas plant was .reopened Sunday
flibniing "at" 10:30 o'clock, bringing
tp.a.close a condition which has re
£ylted:'in much iTicpnveniencc, ex-
pense and tdouble for the gas con-
sumers of.itb,e city of Beatrice.
& ^; r^fii ftesolntloni

•-'The resolution adopted was as fol
lows:,. . . . . .

*. "Be.'is'resolve'd.by the mayor and

.city council o£ .the city ;of Beatrice,
Nebr., that the proposition this day
submitted to the city by the Gage
County Gas, Light & Power com-
pany, which hns been f i l ed with the
clerk and rend at this meeting, he;
nnd the same is, accepted and order
cd to be made part of Uie minutes
of this meeting, and

"Bo it fu r ther resolved that we
hcroliy ngrne and request that Fed-
eral Fuel Administrator Garficld, at
his unr l ics l convenience, select and
send to this city, a .competent and
disinterested engineer to appraise
the value of the plant and property
of the said gas company, 'as per
agreement entered into this 15th day
of June 1918 between the Gage
County Gas, Light & Power com-
pany and the city council of Beat-
rice.

"Be it further resolved that the
city clerk is hereby instructed, to
forward a copy of this resolution to1

John L. Kennedy, federal' fuel ad-
ministrator of the state'of NebraekaJ

"And be it further resolved that"
the gas rates to be charged by the
Gage County Gas, Light <fc. Power,
company, its successors and assigns
be temporarily fixed for the timje
from June 1, 1918 to October 1, 1918
as follows: $1.62 per thousand cub-
ic feet thereof, with a discount of
5 cents per thousand cubic fe«t to
any and all consumers using less
than 3,0*00 cubic feet, if paid with-
in fifteen days from the date of reri
dering bill for same, and a discount
of 10 cents per thousand cubic feet
to any and all consumers, using
3,000 cubic feet or more, if paid
within 15 days from the date of
rendering a. bill lor same, and the
rates are hereby so temiporarily fife,
ed for said period. , • ...

Passed and approved this 15th
day of June, 1918. ':]

R. C. HEFFELFINGER,
^''•"^ '. . . ,, ...... -Mayor.



SHOVfDOVIN IN if AE FILES

COMMISSIONERS' • . -RESOLUTION
AYS PAY TAX,OR FORFEIT

FRANCHISE

CLMM $2,OOOJIJE CITY
1918-1919 Occupation Levies Bone

Contention in Present Spirited
Controversy.

Resolutions which were adopted
by the council yesterday call fov n
showdown in the tax controversy
with the gas company.

The resolutions, which were In-
troduced by Mayor Heftelflnger atid
adopted unanimously, set forth ;that
unless the corporation pays Its
1918-19 occupation taxes by Fehm-
ry 20, .Its franchise will be revoked.
The company has refused to square
up or make any -report .relative -to
the taxes" for' a period of two ;years.
It is asserted. T,ha amo~ant involved
is approximately'?2|-000. '

• '^CbuiJLter Claim
As stated" sbm'e time ago, Manager

Rice ccftite'rids that the. city is in-
debted to the company for expenses
involved in lowe'rlng\tche .mains Utt-
er various stre%^ were- graded. He
holjilB that -when;:tjie grading made
It necessary to lower the mains "be-
low the frostllne, the clt? should
have met one halt the. expense. Up
to the present the -company haa ..not
completed a tabulation of the ex-

ipense items.
City Attorney Bourne submitted

draft of the ordinance which ex
tends the fire limits t^o Include the
south halt of Freeman's sub-divi-
sion and the north half of block 60
and It was passed. The district
takes In .the Floyd taxi barn, the
Gaahaw produce store and : othe
buildings In the Eighth and Coil
streets vicinity.

CONTRO-
_ r S-PAY-

N1><OE";<rAXES;;

CfiieiliiSi:!
Maintain Corporation. Must Pay or
- • ' • Lose Franchise—Rice Pre-
tf isents His Side.

' ' in t imat ions that 1 lie city and gas
co.mpany are scheduled for a fight
over the tax question were. shown

' to-be well founded'yesterday morn-
ing when ICanager Thos. Rice pre-
.tented a counter, claim of J2.400.

T As stated xirevlously, th« commls-
aio.ner demand the payment of oc-
cupation ta'xes w^iich are overdue
to the amount of $2,000. 'The com-
rjany, paccordint to the council, has
Inhered the levies, for, two years
afid .contlaues to refuse payment. A.
resolution' recently . adopted by the
cptiitniaaiqnera .. sp.eclf ically charged

• thtit;tij« taxes \ar« In arrears for
" JL9fc8':^4fjl9JL9,.'-;-.It, was a'lsn . sfe'i

f^t^;^t^th*:ftaneh:lBe-would'- b^e
tW'tt|Xjiil,i;UnleSS 'the Cqmpai^ squared
:i-Vl:fii.v^;;^^ej; of pbnce ij.^

. ̂ .--jfnicte'd^by- MaySr Hef-
:-,tq:.aei7'e notice tp^th'l's ef-

th*> council's ? action;
ter-. Rice stated that the city's

" would be met by a ocunter
. Te^irig the expenses incur- :

fed>fe^c-the corporation In lowering;
vaiijQ.tii:mains. The pipes were low-
er'efl.^elow'-.t)ie frost line, 'he said,

fe, city -graded the streets.
have stood the ex-

company, ac-
stated

corporatlon's
which is

In recent
are "stand-

whlch is
Tuesday.
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COUNCIL EXCEEDS POWER
Manager Rice Serves Notice De

mand For Occupation Tax Will
Be Passed Up

Manager Thos. Rice of the gas
company yesterday served, notice a
the city hall that the council is not
empowered to revoke the franchise
without recourse to the courts. 'As
stated by the Sun yesterday, the
manager filed a claim for $2,400
for expense in lowering mains in

'.answer to the council's demand for
.payment of occupation taxes. The
(taxes total $2,000 and the council
jhas' served notice that the franchise
wJll , be. .revoked if payment i s ' i not
made, by Feb,'20. . . ; , , . " ,'.'

•Service to,Continue. . ' ' . . .
It does, not seem... .thai the compa-

ny's service -to its •; .consumers will
be interrupted,; at leist' th'is seems
.improbable at ;. tt»is ;!. time. Mayor
Heffelfin'eer-stated...tha't the matter
would, be, considered. | at the session
Tuesday and . that.: ..;the company's
claim would, probabijj';jbe tabled for
further, investigation.' In th'e mean-
time the i tax question will also be.
carried over for the time being.

In filing yesterday's notice,, the
manager • declared that any action
in, regard .to revoking the franchise
would be Ignored because the coun-
cil ••, would exceed its powers. Rlna-
ker, ICidd &Delehant. Beatrice,
and Geq.1' A. Lee, Omaha, are at-
torneys for the corporation.
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WILL ASK RECEIVER
FOR GAS COMPANY

Representative of Bondholders Indi-
cates Early Action in Federal

Court.

Reiterating his earlier statements
H. E. Foster, representing eastern
bondholders of tli2 gas company,
told the city commissioners yester-
day that application will soon be
made for receiver. Mr. Foster, who
is a Lincoln attorney, held another
conference with Mayor Heffe l f inger
and Commissioners Weigal and Judd
during the day. He indicated that
proceedings would soon be started
in federal court.

The company has defaulted the
191U interest on a $106,000 bond
issue.

To File Claim
City Attorney W. S. Bourne, act-

Ing on Instructions ^from the coun-
cil, will .file the city's ?2,000 occu-
pation tax claim after the receiver-
hip is applied for by the bondhold-
ers.

No action has been taken by the
council on the company's $ 2 , 4 0 0
counter claim whi^h was recently
submitted by Manager Thos. Rice.
The city owes this amount, .Mr. Rice
contends, hecau'sn 6f^ expenses in-
curred In lowering inalns when dif-
ferent-streets were graded.



Gas

COUNCIL REOPENS
GAS CONTROVERSY

CITY ATTORNEY BOURNE IS IN-
STRUCTED TO START COL-

LECTION PROCEEDINGS

NEWiOBFiCIAlS
Corntiissioners-Elect Will Be pn Job

Monday—Munh Business Is on
Slate. -

Meeting yesterday for theiT regu;
lar session, the city commissioners
reopened the controversy with - the
g"as company by Instructing City At-
torney W. S. Bourne to push the
claim for unpaid occupation v taxes.
Mr. Bourne was authorized to sta^rt
proceedings at once, though it was
not stipulated that he should ^carry
the fight into court. Early devel-
opments will probably decide wheth-
er or not litigation Is to follow.

The commissioners some time ago
demanded the 'payment of 1918-19
taxes; aggregating- $2,000. Manager
Thos.' Rice -thereafter submitted^, a
12,400 counter claim ~ for expenses
incurrd in lowering mains in recent
years. He contended that the city
should have met half of the expense,
under the.terms of the' franchise, but
the (bondholders entered1 the fight
and tHe'''tar: question .was ' shelved
pending a pbs&ble adjustment. East-
ern interests' own the'bonds, upon
which Interest payments have been
defaulted. There we're intimations
of a receivership, but nothing -de-
v^eloped; and this-ls the reason the
commlsaipners gave yesterday for
renewing-ttie controversy. The bond
issue totals :$ 106,000.



c

i —The ^building nov.- occupied by •
the gas and electric offices, purchas-.

led some time ago by Goble, the meat
market man, is to be 2-emorieled, it i

(was announced yesterday. The work
'will begin as soon as the gas and
(electric officers are moved elsewhere.
•Goble will occupy the place with his
market when the place is completed.



ID MEN Iff

INCREASED CONSUMPTION
GAS REQUIRES LARGER

HOLDER CAPACITY.

OF

1ST TRY OR DISK THE CASE
Federal Court W.ants Case Off Doc-

ket—Has Been Hanging1 Fire
For Dozen Years.

Needed improvements at the gas
plant here have been delayed pend-
ing disposal of a lawsuit between
the city and the gas company which
has been, .pending p. dozen years. The
.Increase in the consumption of gas
to supply the needs of Beatrice re-
sidents has made it necessary to add
a new holder at the plant and an •

.order for this equipment Is being
ield up unti l the old and all but
forgotten litigation is disposed of.

. Tlie history of the case goes back |
to .1911. In that year, the city coun- 1
oil after Tiaviug granted an Increase |
In :gas rates, passed an ordinance re-
ducing rates. Holding that the re-
duction would amount to confisca-
tion of its property, the gas company
enjoined the enforcement of the or-
dinance) In the federal court, gave
bond and thereupon and thereafter
established a gas rate which the coru-
jJanjy held -was compensatory.

Zhe city employed Professor Sclplc
to make an appraisal of the g&s plant
and.suggest'a schedule of rates and
company was then charging. Th6
e.liy.never pressed the action and
the "temporary Injunct ion has since
stood.' The case slumbered in federal
court. "

• In 'June 1918, the city granted an
increase In rates. If it should be
shown 'that dur ing those years from
1911'.to 191$. while the Injunction
waa in force, the company was not
entitled to- .the Injunction against
the. rate ordinance, the company

~fflilgTif"be~"calle<I' upon to pay back
the excess which it collected' f rom!

;ltn • consumers over the rates esta-
^blished.. by the enjoined ordinance.
For .that reason the company, by its
general counsel, Georgp A. Lee, who
•was In'the city yesterday, asks that
the city now agree to a stipulation
for dismissal of the case. Otherwise
It will be tried at more or'lesa cost
to both the city and the company.
Mr. Lee presented the matter to the

"city commissioners but no action has
yet been taken.

In July, 1920. the city granted a
rate Increase above the 1918 sche-
dule, thereby again acknowledging1,
aa the company contends, that the
enjoined ordinance rates were Inade-
quate.

"Unfler ;i ru le of the depa r tmen t
of justice'.' said Mr. T/ee, " actions
not tried w i t h i n five years must he
dismissed. Upon order of .Incise M u n -
gw to show cause why the tlMl in-
j u u c t l o n should not. be dismissed, (.'lie
company appeared .• and informed
Judge Municer that a summary dis-
missal would be legally e q u i v a l e n t
to the case never having been start-
ed, and if the 1911 temporary re-
straining order would be dismissed,
technically there would be or migh t
be a contingent l iabi l i ty against Ihc
company representing the d i f f e r ence
between the 1911 ord inance rates
and the rates actually charged up

. to the t ime the city granted an in-
crease. The court suggested that,
sluce it waa all water over the dam
and an ancient controversy, t ha t
the city might consent to a stipula-
tion that a permanent Decree be en-
tered In the case thereby giving fi-
nality to "the litigation". It Is this
st ipulat ion that the company now
asks the city commissioners to au-
thorize."' •

The matter was considered "by the
nlty commissioners yesterday and
they instructed City Attorney But-
ton to present to them a history of
the case. •

DISCUSS QUESTION OF OLD IN-1
• - •. JUNCTION DISMISSAL AND I

AGREEMENT . I
. - I

fULD MM THE CITY SERVICE
:' Officials of the gas and electric

.company conferred with the city
commissioners yesterday relative to
dismissing the old rate i n j u n c t i o n ;
proceedings which have hung fire j
shice 1911. Manager Brooks of the j
company's gas department at Oma-
ka, Geo. A. Lee, general counsel,
a;'nd •.Manager B. H. Conlec of the
Beatrice office met with Mayor Far-
low/and Commissioners High and
Ellla. and Iwent over the ground, .cov-,
eVed by ap "eralier rcviev/ app'e.^rii^
in: tiiese'columns. . • . ''•'••'

Tie company in. 1911, dili-ln/1?16

GHf in administration,/
c'bur: ord^r enjoining the '•>
enforcing ia % 1.25 rate.
ag-aih during the
tloh the eompauy wa'sX™Tued ln~
creases to meet risin£e^ts of pro-
duction. The injuR/TO"' when is-
sued; prevented the/'fty from enforc-
ing ihe $1.25 ra^'as • provided by
an ordinance 5?iised during the
Griffin regime/ It ls sli11 in effect
and ita dismi/S1 offers an element of
uhcerta'intyj™Pere the company is
concerned/ if tfc3 injunction is dis-

"iHio'ut'.an agreement it is
-though perhaps not prob-
r jt might be asked to pay

: amount represented by tic
between. ^ • . |:

i-yit, .fiUould be shown Jater that ['
mpany'nwas not ontitlel to t h c i 1

tlqn: against :• tbe _. rate ordl- j(

.It might be asked to pay back >£

h^ ieceeg. 'which, it ^oAffeted • over j 1
ttie'vJrates tflxed by the enjoined or-
tH'tiflifcce up to the time the 1918 Iri-
cffeaae was granted.
'•|f|.the. ,- Injunction Is dismissed

without a/n .agre.eaient .covering this
point, it ijj possible—^though it hard-
ly'-a^eme jprobaHle—that ..a contro-
v«r'B^. mlgiit arise o-yer the. matter.
T;}ve;comp:any therefore asks for a
s/flpulatlon covering; this point.

'No action was taken by the com-
miBBjIoners. Action -was also defer-
rftd .en a proposal from tbe company
tft^t It furnish .£b.e city the l ighting!
80l;v4ce now glf^eh by the municipal :
plant. . / . . . . . . . • I
' it\, connectibn with the proposed I

settlement of the injunction matter, 1
• the "officials .stated yesterday t h a t j
the corporation does not wish to' c.-.-'
pend.froin/$45,000 to ?50,000 in the
IttatbilaUdn of a.' new "holder" and
oth.er eotuipment for its local plani
•--'*" if is assured of protection.



ct.

TY" MAKES DEDUCTIONS
ITS' SERVICES EFFECTIVE

JjlA i

GAS PLANT
for New Holder

7 c^» Gas Making
Equipment :

 :

':' Ckniflurners . of gas and electricity
.hi Beatrice are fo'.have lower'rates,
; .....---f-im^g-. • tp.; announcement made

i#;by P. H.: BrBolJ&i Qf Omaha,
"rnanagei 61 ttt? !'Nebrasta i
.•.Electric company, owhera of
d: titllUle.8, at": the city. hall.
^ ratei}.'are to 'gp-'intp'effect

Atayr^v; \: •'" 'i: ' " •.; • • " ' . ' . ' -
...' "Ta'ec•- ̂ I6j:tric'\ ritea now 'charged
rajige'v.ifjif&-12' c'enta down .to 6
c&i^^iipid the Be'w; ra,tes will run
frpm 1.0-c'entB.dow.n. to 6 cents. ,The

of 59 cerits la unchanged.
The.«4s••rates" ojfy 'on,-, a sliding
Ue;J«lB^ ion consumption within a

'month, ranging from $1,90 to ? 1.3 5
per .thfltifeand cubic feet with the
«£Lmer'iijlnlmum as at present, -60
cents. , The present rate la ? 1.9.0 per
thtfiisand.cuWc.vfeet.. ,

. • 'FbUowing are the new electrl'c
ratesjr> -. .'.

JPltst 60 KWH used per month,

..̂ y.; 60 KWH used per month, 9c
per. HWH.. • ' • • • . • -

•Neat- 6ft KWH used per month, 8c
Jier KWH.

Ne^t.-'6.0 KWH used per month, 7c
perVJd^a.- ' . : ; - . . • • " . '

. Next '-800 KWH used per month,
«c--pe|f'K$v'H. . • V

-.-Neit/SOQ'KWH iised^ per month,
5c; p^vk\ra:
'••• AU.veriwr l .OQOKWH used per
*i—«\>4c-.-pef KWH.' ' ' '

ilmain blJl.i-BOc. .
, oli-ielect^ic-'rates are. ': .

t-ueed in month, 12c

FTr"n ••. . »• • ,' .-.,. ..'

:;-used .in motftfi, 8c

uaed In month, ,6c
? - . • . ^

Minimum bill, 60c. '
- new schedule of gaa rates IB:

, . . per 1,000
cubic feet!

First 2000 cu ft uaed fer mo.'.'.. ?1.90
Next 3,000 cu ft used per mo jl.85
Next 6,000 cu ft used per rno....?1.65
Over 10,000 cu ft used per mo ?l-35
Minimum bill ;. .go
;•, Mr.. Brooks explained thai: these

-reductions are made In gas rates de-
spite the fact that raw material prices
for. coke and coal have -recently ad-
vanced, and Indications point to a
higher level df prices permanently.
People have got Into fhe habit or
using gas and it should be possible to
increase' consumptlpn. In the past
three years there has been a marked
Increase In the Quantity of gas made
and sold In Beatrice. The increase
ha? brought the utility up. to the
point where It must have additional
.manufacturing- ajid Holder capacity
1 p.-'.order tp meet the demand. The ad
dltlonal holder'for 100,0-00 cable feet
capacity and the .new equipment for
Kia,klng'and purifying the gas win
co .̂ In the neighborhood jof $50k"90b,
Mri Brooks "said. . ;' .: i . -:; :;•':

The gaS and electric rate questions
have been under consideration for
fodie time.':The opniDaiiy.: "haii: aske^d
that- the city agree l^tlpulstion for
tfte dlsinlsaal; of an' injunction which
ijaa -been In force for & dozen-years,
trJt this matter IB-still unsettled. The
officers of the company 'consider the
contingent liability so remote that
they, can safely go ahead with the
Improvements to Increase their.plant
capaqtty, which will be. done at
once. • • - . - .
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Will .Eneacre ; in Oil Business—Ed.
'Schjnid of Missouri Valley

Takes Charge Here

B. H. Conlee, local manager of the 1

Nebraska Gas & Electric company, |
has resigned his position and will i
engage In the gasoline and oil busl-'
ness as soon as the building he IB'er-
ecting at Eighth and Court streets
la complete'd.

Ed. Schmld, formerly manager
for the company at Missouri Valley,
has been assigned to the post of lo-
cal manager of the .gas and electric
properties here and will take charge
at once. Mr. Schmld Is a graduate
of the UnlveVsity of Nebraska, an
electrical engineer, and has been
with the company for nearly ten
years.. He comes highly recommend-
ed as a capable public utility execu-
tive, aa well as a technical expert..

Mr. Conlee has been connected
with the.'.local electric plant since
March, 1912.: The property has
been under several ownerships : in
that :periOd. Several years' ago the
gas and electric companies were'con-
solidated -under one' ' management

'Mr. 'Conlee hka been';Jh;. charge. !
h end previous 'experience iln" piib- '

lib utility"' operation1; ' Mr. Conlee
txjbkvnold -of 4h'e•••' properties here,
Mastered the details' and managed
t'tiem with marked-ability an'd:gr6at-
ly Increased • the company's volume
of business.-,. He has been consider-
ing for some -time engaging 'in the
oil and gasoline .business and ten-,
dered his resignation Id- the 'public
Utility. He will remain with the
company In an advisory capacity un-
til the middle of August, by which
time his building win be completed.
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Emery, deputy treasurer; N. Her
ron, sheriff; Barnett, deputy sher
Iff; J. E. Cobby, county judge
Willis. Knight, surveyor, and M
Weaverling1, superintendent o
schools.

City Officers—S. S. Switzer
mayor; C. M. Talley, George Metz
ger, Al Halliday and S. P. Lester
councilmen; E. M. Hill, police
judge; H. G. Candee, justice of the
peace, and James Marsh, marsha
and street commissioner.

Millers—Black Bros. These men
came from Polo, III., and during
the last days of 1879 finishe<
building the mill, at a cost of $21,-
000, to which $2,000 in Improve-
ments were added in 1881. Adjoin-
ng the mill they had a $3,000 ele-
/ator.

Newspapers—The Express, by
tf. A. Brown; the Gage County
Jemocrat, by G. P. Marvin, and
Tie Courier, by Babcock. The
.«ader had recently sunk. Besides
he three newspaper offices there
'as a firm of job printers—Scobt
: Scott.
There seemed to be two banka

he First National and William
amb's banking house.

OF SHORT W0GHK
Some persons say there
•re dishonesty In the old days—
•re double dealing and smooth
:kery than there is now. Others
h for the plain spoken, honest
TS of old, when men wouldn't
ak of defrauding a neighbor. It
probable that there were then,
now, men who lived by
3 and men who lived by hon-

toll. When we think of
m jumping, gambling and
ky kind of men. who come west
:he early days we are apt to
;ve that all the immigrants
e grafters and crooks, and
n we think of the simple
[ght-forward folks who settled
; when the state was new we
apt to think everybody was
of nature's gentlemen,

fty years ago there were com
its of deceitful practices in
town, and a farmer writing to
of the newspapers said:
t Is the general Impression
a. farmer is liable to be cheat
y short weights when he sells
itock or grain, that the ma
/ of buyers need watching an<
then they will b«at you; tha
are honorable exceptions

lad to admit, but there mlgh
good many more than they

c Farmers Alliance, an or

Lindentree — Arabian Horse

Probably the most unique enterprise in the history of Beatrice
was that of breeding Arabian horses. The late L. W. Colby was the
owner of this fine sire, Lindentree, back In 1889. By 1893 many
Beatrice, residents were boasting of Arabian steeds in their stables.
LJadentree and his mount, Louis Rleaen, is shown here.

The magic of turning on
switch and having light and
ergy at our command would li
been beyond their comprehend
So, too, would have been the ul
zation of "juice" created in b
teries. And what would they hi'
said about electrically driven f.
tory machinery and the elc:ct
washing machines, vacuum etc;:
ers, ranges, refrigerators and I
other things in the house of '
day?

The lowa-Nebraalca Lig l i t
Power company now taps vn
pools of elecli'.-.ity created f
from Beatrice. The Cage Coun-
Electric company crerUerf CUITO*
at its Blue river power plnn
southeast of Beatrice and
Blue Springs. The Blue is no
uti l ized more than any otlicr mi.
western stream of similar size t"
hydro-eleclric plants.

.WTTAN CAME IN 1868

Gas Lights of Gay Nineties
Gave Way to Electricity As

Progress Brought It's Changes!
Boys and girls, sometime •when

you are rummaging around some
of our older downtown buildings,
examine the ceilings and sidewalls.
You will probably find a pipe or
a more or less ornamental Jet here
and there. They are relics of your
granddad's day—of those far away
years, when gas was a "modern"
lighting material.

• Back In the gay 90'a folks turn-
id on the gas and lighted it with

•a match. Cast iron standards at
their {intervals along the streets were

.Iso topped with gas lights. In the
the fcomes folks who stUl had ornate

lamp chandeliers used kesosene
but gas was as far ahead of the
as they were ahead of candles.

The gas was artificial. Today
thousands . of miles of pipelines
carry natural gas from Kansas
Oklahoma and Texas fields across
Gage county. It la now used foi
fighting but provides fuel foi
heating and cooking.

Then Came Electricity
Electricity ended the gas light

ing era and also b'rought othe
changes which would havo
tounded our grandfathers an<
grandmothers.

Isaac B. Mittan, who was 8
years old the fourth day of Marcl
last, has lived continuously ii
Gage county for 64 years. His fa
ther, Daniel C. Mittan, came tc
Nebraska from. Lee county, Illi-
nois, crossing- the Missouri river
at Brownville on May 1, 1868,
when Isaac was 17 years old. The
older Mittan preempted a home-
stead a mile east of the present
village of Holmesville. His farm
consisted of 160 acres, and Isaac
B. Mittan now resides on an eigh-
ty-acre tract of the original home-
stead, which has never been, out
of the family possession. He drives
a" car and ia in rugged health,

At and Acroi* Knoo«
Much has been said about the

lessons learned nt mothers' knees,
but for deep-seated Impressions
those learned across those snrno
knees should not be rtenled tliolr
relative Importance.—Fort Worth
Eecord-Telegrntn.

For 41 Years We Have
Watched Beatrice Grow!



ilL AND GAS PROBLEM

N. Farlow Makes Known the Prop-

osition Submitted to People of

Beatrice and Vicinity

The following letter wiitten for
this paper b.y W. N. Farlow on
the oil and gas problem will be
found interesting reading b.y resi-

idents.of this city and vicinity:
; While we are talking good
: roads, holding farmers' institutes

• and endeavoring to devise ways
and paeans whereby we may bene-
fit ourselves individually and the
community collectively, I think i(j

,an opportune time to make knowp
'••••a proposition that has been sub"

mitted to the people of Beatrici
and vicinity, and which, if actej
upon and secured at once, will, if

i^my opinion, bring greater rewarc
^:tplour people and especially to tf
;.'freeholders in the vicinity of B*
;=Latrir.e than anything that has y
i^been suggested. \
£'•; ; : I. have not the time nor spa .
'/ihere to, mention • all the detai—
pleading up to this proposition, bi
i^.will .state that during the pal
ft~s.umme.r-Mr. A. J. Butler of thir
.'.'icity and myself secured the ser>
Kv(iges of an ,old miner and oil exi
Impart of Boulder, Colo., and tborj
£-oughJy • prospected the country
£'around Beatrice for several miles.
"vrfi.He- expressed himself as being

thoroughly satisfied with the pros-
pects for both oil-and gas,and said
that he would at once bring the
matter to the attention of the cap-
italists wi th -whom he was then
engaged. .
.'•'4 He did so with the result that
•jwe now have a proposition from
i.iberd. to furnish all the money
needed to develop this field if we
.-Will secure leases on the land in
; the vicinity of this city, so that
[they may have sufficient territory
.and control of the field, in case
L

:,they find valuable products to jus-
F;tify tho expenditure of such sums

as they think may be necessary to
..develop a new field like this. At
;the same time they offer the farm-
er or owner of the land a good

'-royalty free of all expense to him,
'.and ask nothing unreasonable, as

they do not ask one cent from any
.person, but on. the contrary offer
the owners of the land one-tenth
part of everything produced of

-. value, free of any cost to him
• whatever. As a precautionary

measure I shall take the lease in
my'own name to be held by mo
until they have their machinery
on the ground.
., They have written us that they

." will be ready to begin operations
as soon as we secure the leases, or

. at least not later than early spring.
.".: Now let us get busy. The papers

of this city have had something to
say in regard to this matter and

. h a v e wisely urged us to do sonie-
•• thing, and we are now ready to
':; take ' the leases, a copy of which
: ,:may be seen at any of the banks in
• t h i s city. Now, if the farmers will

;;;,•; -/call -in "at one 'of the banks when in
'L . ' i t own 'and execute, these leases, it
^••H ..will- expedite this matter and save
":V;!' considerable trouble and expense,

' ' will receive. more d i -
benefit if ; we are successful
any one else, I trust that.they

er all. .the assistance pos-
' '. . .

n we 'consider what oil and
:£S;ga3'haye',done for . other localities
r^|;,where-the need. of them w.as npth-
^*ing "nearly so great as it is ;hereV
^we}can'im.agine what they, .wpuld

' n . paying quan:
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PLANT FOR BEATRICE

Local Capitalists Plan to Install New Light-
ing Plant- SecK Right to Use Streets

From City Council—Will Mean
Expenditure of Large Svms.

Last evening at the regular
meeting of tbo city council the ap-J-
plication for franchise from the A.
S. Maxwell Gas and Electric com-
pany was read.

The company is formed by A. 'S./
Maxwell and other influential par-
ties in this city, and will manufac-
ture and sell gas and electricity in
this city under a twenty-year
franchise. • ' • ' • • ' • ' ' /

;The proposed franchise provides
for the erection of a large gas inun-
•ufactory in a centrally located part
of the pity and will be iu connec-
tion with a large electric light and
ppwer plant which will also be
erected. The company will fur-
nish light, heat aud power at lower
rates than ever before offered in
this city, and will, be controlled by
local capital.

Mr. Maxwell said that the con
trolling interest would..-be' held by
local people, and preferred, if
possible, to sell all the stock lo
cally. ' " . •

If the franchise is secured work
will be started immediately •< and
sixteen miles of gas pipe : will be
laid. A large gas holder, with a
capacity of 100,000 ; cubic feet, 65
feet in diameter and 45 feet high,
will be installed. •

Building operations will be
rushed and it is expected to have
the complete plant, installed and
all pipe laid in nine months, or as
soon as winter business opens up.

Mr. Sage of the license commit-
tee stated that a remonstrance had
been filed against the application
of Louis D, Kasserlan to operate a
saloon on North Sixth street. The

application was referred back to
the council and mayor, from. ,tho
committee and a special meeting
was called for Friday when the re-
monstrance will be heard.

The druggists permits' of J W
Buswoll, H L Harper and Jackson
& Co., were paseod 011 and granted.

The street committee reported
that they had found tho tile bridge
'near the corner of Tenth aud Doane
streets to be too small to carry the
large amount of water that would,
pass through it after a rain and
recommended that a bridge eigh-
teen feet wide and four feet long bo
built. So ordered.

The committee reported unfovor-
ably on the matter of constructing
a" new bridge between Twenty-
fourth and Twenty-fifth streets ou j

-Market. They stated that they |
had visited the place and found
.that it would be too great an ex-
penditure for the city as it WOH!
used mostly by one family. Street
.Commissioner Stewart advised
against it and so the report of the
committee waa accepted.

EOAD UKA.G1GINO.

Street Commissioner Stewart was
complemented on his use of the
King road drag, the committee
finding that where it had been
been used the streets had been left
hard and smooth, ana that all
holes had been filled np. Upon
vote of the council it w,as recom-
mended that Mr. Stewart let the
good work go on.
. The bids for the construction of

the sidewalks were opened and
read. The bid of Eutherford &
Lee waa found to be the lowest

and was up for passage when .the
question of how thick the cement
walks should be, was raised. The
bid did not state the thickness of
those walks and it was thought
best to hold the bid over until the
next meeting and for the city at-
torney to render his, decision at
the next regular meeting.

E. A. Phelps, of South Beatrice,
stated that an overflow sewer pipe
from the hospital of Dr. Hepper-
lon was apt to cause sick ness and
thought it was a nuisance and
aaked the council to take steps to
curb the overflow. Mr. Phelps
said ^that the sewerage flowed on
his property and he 'was afraid
contagion might result. Referred
to police and health committee.

Anderson reported that bids had
been received for the painting of
the city hall, and that the bid of
Moody and Wiecker was the lowest.
The bid calls for the painting of
the woodwork and all brick, .the
latter to be the Milwaukee brick
color. McCa.ll objected to the cost
although he said the bid was low
enough, he thought the city hall
was not worth painting, especi-
ally- of the expensive Milwaukee
color, and thought that the regu-
lation red brick color would be the
best. • Other members of the coun-
cil thought that a change in the
outward appearance of the city
building would be the best aud on
motion the report of the committee
was adopted.

THOSE ARC LIGHTS.

' Anderson of the street 'lights
committee recommended that' the
city take steps 'toward the re-in-
stating of the two electric arc lights
near the court bouse. Last winter
the board of supervisors took the
matter into their own hands and
ordered the discontinuing of the
lights, much to the discomfort of
the north-end residents. It was
finally decided that the street
lights committee accompanied by
the mayor should appi ar before
the board and to try to impress on
the county board that tho county
owned these lights instead of the
city.
" >The eight page typewritten re-
port of Dr* Lloyd Davis, the water'



export on tho city'a water supply,
was read and placed on file for
some future time the couucil might
need the report in in investigating
our municipal supply. Tho expert;
was in favor of tho filtering of tho
river -water and stated , that ho
would conduct the preliminary
work for $1,000 a mouth. Tho
mayor . thought this a little too
steep and had written tho expert
to come down to his price. Dr.
Davis answered in reply that ho
would do the work :for $25 "a day!
and so prove to tho city that tho
altering of .tlio Blue River was
possible.

M M Hornoy, representing tho
carryall men, stated that ho hoard,
aomo "Wymoro parties intended to j
come to this city and take out a
licensefor..carryall work .during
Chautauqua. Mr. Homey did not
think that the • Beatrice carryall
men should have to'put up heavy
competition on Sunday when they
do the entire work: during the
week. Ho said that Beatrice
carryall men were: all property I
owners and tax payers and thought
that their rights should be pro-
tected. City Attorney Davis said j
he had been approached by tho
carryall men, who wanted an ordi-
nance drafted to provide for tho
issuance of high licenses to outside
parties, and to protect the homo
hackmou. On motion the. matter
was laid over until the ^next meet-'
ing in the hands oC the city at-
torney.

The ordinance to amend' section
4, ordinance 75, to provide for tho
extension of tho city's cement
sidewalk area south of Market
street south oC the river, was read
fir8,ttime.

TO ]<All \VOOJJ|^N WALKS.

The ordinance provides for the
building of all sidewalks oC stone,
cement, brick or other hard .sub-
stance to takO'tho place of wood.
This only applies when a new side-
walk is beiDg constructed or re-
paired. Also, all dangerous side-
walks rnuat bo torn up.and iu place
hard substance must bo u«od.

B I) Ilarkrader objected to tho
building of terraces on JSast Court
street, near his place. Ho thought
these adorments made his place
look unsightly, and thereby, m;ulo
the surrounding properties loss
valuable. Tho matter of terracing
was brought up by Fred Cook,' who
petitioned the couucil a month ago
tojbuild a terrace iu the-- front of
his property on Court street



An ordinance regulating electric
light companies, f ix ing tlio quality
of ;that commoditiy, creating the
ofTico of electric inspector, naming
tlio water commissioner ox-ofl'icio,
and regulating tlio-setHngof piles,
was road hist evening at the .spe-
cial meeting of the oily council .
Tlio inspector shall have super-
vision of the stiinging o[ wires and ,
ho shall see (hat tho proper prc-1

- cautions aro taken to prevent l i re 1

or tho loan of lifo. Tbo ordinance
also provides for penalties if tho
current is not up to quality.

Another ordinance was intro-
duced . regulating gas. This is
about tho samo as thc-electric ord;.-
uauco which also names the water
commiasionor as ex-oflicio. Both
ordinances were long and fu l l of
* ' ' — - H H and were discussed

tho council.
. ,T»S present and stated

,-iu,i) lihe council should go slow on
the matter of making tho ordi-
nances a city law. Ho stated that
they were elaborate, such as aro
seldom seen in the f cities of this
8)7.0.- In speaking about tho ordi-
nances which would fix the rates
for gasjuul electricity, Mr. Rinakcr
statud that those two companies
now operating in this city were
manufacturing [[these commodities
at the lowest possible rato, con-
siderably lower than is now being

. charged in Omaha. Also that the
electric company was constantly

. improving its service in this city
and ho was of tho opinion that tho
council should act slowly in so
vital a matter.

The ordinance 'providing for the
prico of gag sot tho price of this
commodity at first one thousand 1
feet, at $1,25, moro than that!
.amount at $1.00. This ordinance ;
was adapted from tho one now in •
force in Lincoln. '•

going into

K K I ' . ibb stated that he looked
at tlio fixing of gas prices as a tax
payer, and said that ho was w i t h !
th« ponplo in legislating for lower;
prico.s. A t Ohcsanio t i i un ho .sai<l

tli. 'U; if fcho j i i - i co was li.ved by th
Ci.Minc. i l to ho. lo\vor than tho com
p;nncs could manufacture the coin
modily, it would bo dcfcrimc.iita
to the city instead of bettering it,.
Ho said that the high prico of coa-
should til.1:!) be t;ikeu into consider-
ation inid that every member of tho
counci l should understand thor-
oughly what they wei;o

I before passing tho bill.
On motion the matter was re-

ferred to tho light cominifilioo,
Councilman Auderaon chairman.
This committee will investigate
tho matter and report to tho coun-
cil.

CouueiUmin Milburu atatod .that.
tho question of grading near the'
Congregational chnrch was a seri-
ous matter and asked that tho
council gca.ut tho street committee
tho services of City Engineer Pe-
thoucl for an expert opinion on tho'.
matter. ,Eighth street between
between High and Grant will'liave
to bo Tilled up. This will make
the lots considerably lower than
tho strecb and will catch all thoj
surface- water. In order toclimi- '
n;i.to this tho pioporty owners will
probably bo expected to grade up
to tho level. On motion City En- j
giuocr Pethoud was instructed to'

i aid tho comuuttoft on tho matter.
A resolution for tho construction

j of a sanitary sower in blocks SO and
jSi from Ninth to Eleventh atreotE
I in the alloy between Market 'and
Bell streets, waa rend. This is a
well populated part of tho city .and
on motion tho resolution was
adopted sin'l tho city engineer waa
instructed to prepare a plat and

ji r •- <•_ ~ ^
i t r i c t f l and Mm (jil .y ;i.tl,oi noy way in-
•stnicfccd lin f.ri-;i,l,d 1,1m now sower
district. Motion carried.

Tho license committee reported
ia.nd .recommended that tho^' did
' not think it advisablo to change the
'§ordinance regulating tho carryall
:license. Sonic of those licenses
have alromly I I I - I M I j j a i i l and it w;is
thought, should l'li« ordinance be

changed i tv/onid conflict . Tho re-
port was adopted, all voting in the
alUmativo except Jackson.

In regard to tho payment of
$1,029.00 for the construction of
tho sower in district No. 5 it was
found that tho sower was all fin-
ished with the exception of tho
painting of a few iron railings and
tho leveling of a manhole. City
Engineer "Petuoud, however, re-
fused to accept tho sower ;v.i finished

! until this small item of work was
I finished. 'This action consequently
held oil the payment of tho monoy
to tho contractor, Mr. H C Gard-
ner. Mr. Gardner was present and
explained the situation to the coun-
cil but a telephone call to the city
engineer did not help matters. Af-
ter a fifteen minuto discussion tlio
telephone rang again a call for the
city engineer. He stated that lie
was willing to accept the sower and
advised a partial payment on same.
This w;is thought to be a good idea
but just as the motion was ready
to bo put City Attorney Davis
stated that it would be an illegal
proceeding <iud advised tho council
to wait until a written report) of
.acceptances was received .from
Pothoud. TLo matter was/unally
disposed of by the council agreeing
to sit in special session Thursday
morning and tho claiui bo allowed,
providing Jtho necessary report is
filed.

City 'Engineer Pothoud reported
that tho sanitary sower in block
25 was working smoothly and re. -
ommondcd that tho 10 per cent
holdback, amount ing to $22.501)0
paid to tho contractors, Barkhnrst
and ICeckathorn. Motion pro-
vailed.

! prof: lo of tho proposed sewer dis-



" ' • ' , . . .

I ^Ordinance; is
I---.:' '
jr.! ;'n!'l-

Pl'.fi-^.i.o:.: '-.:

?'• J'jj;i'-« .::•' /-:

field Until
ted to Fix Price of

MaKe One
Maxiinvm Rate.

r':even'ing? at' ' fhe''"regular
•meeting of the city council a report%-i ^I'^Lrd (* OO. i i* 7*:;y >f '/ ••- i, . . ' • • '*••• »• ••

• of the'special ligTat committee was
.- read which vreconlnien(is that the

asao-
d.: el ectrio

in this city.

•. by COTQ,«

ually' the citizelfs ^wotild'be paying
3Ir Max-.the fiye,.perv-.cent ^ja^te.^ M,

well^-sta1ie'd$h'>t';,'if Ijthija ^svas the
;. to Btrike

out clause 6 altogether and make
the maxium rate for gas at $1 per
thousand, which is 25 cents lower
than the -present!';proposed•'• rate.
T;b.la was a-fair'proposition but'did
not seem to 'be: '•> appreciated • by the
members of the. council. This
Would.-.- Jmake';(>',it 'AJmp'dsirb'ler

§3 Thisid^oiaion^a^th'e'Tesult^of^^h'e' for the., jCqm$nmeES, to7..pay;the'
|^eeting;8r'tH'b18o'm'niiirii:e'e iVifli^iy^ a^dded five ''per'cen^ra'te. "'"'"" "^'
^*fe2ri^t-? E^l§ ^SJ^Si.^^Sv-JW^rej ] By vote.pf^he.c^ancil.itjW^B de-.
ghejj' wsre^pjjoifttedtbjfV|bftfipM», elided to |ai,y ̂ e^majtfir j o^eir' ;dn^l \

"1 to carefully consider the fran- the ordin^ce'jVaB.'.^ra.fte^ j fey 'the'
ffahiae and repo,

r meeting.|J.
ganged section; 6^ which £
iat one per ceg.tSfJJhiBV^g
sipts of the cOTapSny per year\ be
lid into the city
ause the committee'"chained

c^ty attornfey which would, r
late the price of gas and electricity
in thia.city,. . - '

Joe Martin asked permission to
biU^pards^" -

tfr Martin was preaent and- asked
' erect a

last evening lit '-(Maxwell stated

•Eff "SS?!!S WS*W«.Wtt! ..fftf"..*^ w<] t̂oRjSSa* ti>'ljovgcl*ge udsigljtly
Hf ?̂1*?***$.̂ .'! ?Uf^f!?;*.^>*j ^oti:litedv-with tm'cans anrf6ffie"r
t*••-f***J^*-f • rJ li'^-Ti—:f'^—/~r""iT''<(l I ' i i j i iTr^ r7"!"?

•itil iu:j,.-the liutace:'1'should *-'-L ebris. On motion Jbe..mattw was!
^ e d t o f c h e f l t r e e j - • '

yiiv.' f i . ; » j M1^1' J ' i 'HOT

h^ald .be...niade,equir;
'• - -•-•table'.wi't'h .

~' CityrXtbofney~'l)avLa"^iv:a8 of the
opiniouthalrwhBn 'a 'higherTater
•vjas aaked by the city, the price of

. gaa

,.' A opmmunication from C. Baker
.was read.stating that the exempt
fireman certifications of himself'
ahd/TTHMyera^had been destroyed.
iEP'-the^.bnrning of the -Masonic
Temple and Basked that duplicate

" On mo'tibri.
. .of- the petition was

vanced accprdingly'and- that evenfe

u;i Street''. Commissioner:-Peter Ste-
.wart sjat§d tojbhe couriGil that }&s
his horse and buggy were used by
the^m'eiobeifs of tlie'street' commit;
tee' to. a, large extent. fn... the • perforr
inajiGg.orthei^ official.duties, asked
that.he;be,allowed the -aum-' of J1Q
per mqpth for the keeping' of his

thorse\fromf,May to September;.
;:ThS"opinio]i...pft the council was
that.as; it wojuld bo an expense to

rthe.city to hire- conveyanuea . for
r'j Sij_v /"

the committee it would be a Iess_
Uzpense -..t-oV-pay Mr Stewart tliq
a"a£ou1nt"prayed for in the petition^
granted. , ; j j ;...,;:; - ; ; : : ; _ _ i . ,' • , •;
7:!:C!ouncilmah Milburn stated'that
BO';many Repairs'would be'made "by
th'e;'street'cbmiiiiiss'i6ner"tbiB sutn-l.
TDoerin the 'City paving: "Tie" recom-
mended that the'city"clerk be^ inj>
sfcru'cted"t66rder"another car 'of
paving' brickV" 'So-- brd'ered." " ; ; ;

•'"'T^" 'Gf.imes'aake'd. .permission to
i.B.heeb^j-irpnv .shed .in .tliii

rear.oL his ^premisea- -at•'• :N6. : 321
;:-street. . As the proposed

baildiag'would'be in the fire limits
matter waa referred

- committee. ;
D Hoover again came before the

council1 with -the petition ; asking
that a'culvert be built near .Tw.en-

s-^-i' ''O* ••-• ' I- • • ' - - • -
ty-fifth and Market streets. . .A.

the-.- eame.-bridge waa
• -f 1 ' " • •», " • .

it; before the council -a month
»gd-and-referred-to'the-street com-
mittee. The committee reported
against the improvement and the
matter dropped. The new peti-
tibrij' ''-however,-"'- was signed by
twenty residenta .of- that section
and-a motion was made to again
refer it to the street committee.
To--tMa--action the --committee.
kicked, stating that they had ren.'
dered a decision on the mattei



and. .thinking that farther iuvesti-
gatipns would only incur an added
erpense to. the.9ity. . The motion
was amendefd to place the commu-
nication on file. Carried. . ••

City Clerk Ayey reported to the
council that the payment of the
warrant of $126. to "JYater -Expert
D&viB hasxbeeir called to question
•and'that ""the ""paymeTjt had been
stopped by an appeal to the dis-

h&rict court againsif the 'payment of
efaraeT On "motion"that'report"was >

fied^pn..fi.le^.T.he__Jnotice_of. .apr

peal by Atttorney -E. . 0.-.,Kret-.
^>^K. .-i~'^ t- ; ''— • - . l

singeivto >the 'district -court, of the
payment"'of^the^. $12.6 .. wajran t to
Expert-Davis was -read. -The-mat- j
.ter_was.discussed ,at; ,so_me :,length
aud-it waj. finally, decided .to in-

The report of "Water- Commis-
sioner J E, C Field for the fiscal.
year ending April 30 'was read.
'The" total receipts "for the year were
•$7,8_31_. 69,. E;Eenditurea.$6;719.86.

,.thj

struct City Attorney M. B. Dav^a
to appear in1 the' interests pr-frhje
warrant."" ' , _ " " . "' ".'"..";...'"'"•"<
.. A petition was read; from,
members of ' the -'Baptist

'stating.that when the cKurch|.was
moved to the new. location:, on.-the,
south west cornerof Sixth -and Elk
streets, the tower would prpjecfr
two feetjover the city parking:,and
asked 'permission to use this parkj-
ing until other changes wore made.;
.The mayor .thought .the use. of; ishje'
parking would be -against what.the
council has been working against
all winter. t. The matt'erwhen .p',ut
to a vote decided in .favor...of . the
Baptists,., but the mayor reservejl
the:right to veto it if he'ttipught it
against the ordinance of the city, i
''-; A druggist's permit was issued,
to. W. B.' JWaltprs and 'the applica-
tion of O.F...Shaffer ..was referred
to the applican ts as ' the'; lot
arid blocknumberhad riot beeri''iri-
ciuded in itbarappiicatipn... ... : ,L |
•••' A petition1 from -eight'
o'+irl'»$'»•*. •*•><—L-dfc Jli' -1 L!J --V-

_ - _ _ _ _ _ _
amounted to $343.78. The report
stated" that 'tn'e'b'ea't i"ea;i*e~Wa3~hei'u>'
t vken of the machinery and tools
at the water works and commended
the engineer on: his thoroughness
in the ' work. ' ; The report -was

.a-lopted arid placed' on file.
Chairman. JJilburn of. .the : street

committee reported .on the side-
walk-s'that'iad- been condemned
over the. city and recommended
that the • 'city - ;takee 'steps -to 're-
pair and build. these walks. Report
adopted.' ' ' .-/" V- ......

A few. pfrthe residents Jin. .block. .
i ' 8 L and 82 were present -and aekod I , • „„-.-• ~ ~7" ; '" •'-
i , . ' , , . ., . , . j. . read. Inis action as token. that the council -take immediate!, , . . , , • „ . , w-w1 .. • • • • • • • ' • • • • • ' • • • ' .— , " • ' • i juali of the -Beatrice carrvallaction on the matter of extending , , / «*"j"«ii
the roosed: W ° 6 ** Ut

in̂

the .propoaed: ;Bauitary gewer(

ithro.ugh that territory. Mayor I
Suultz atated that ha':was- df'Lth'ej
opinion that the., construction of j.
new sewers •^asaimove;:iri;t:he Tight)-
direction, but np:ac,tipniwas. ta,ken'.!

i1 ., ,**" '.";'". i./n.t \j^- - i . l ;v , .v . L t •'on the matter. •
An ordinanoe. making-the-licenBQ
„ i* _ ^ i i _ ? ^ - *•

UP ._„._
during this season"an|l
-"ihati'a -large... licensa

o- keep 'outsider's 'out
* business. '.', ''•'!'' j'

_ _ ion. from the xxmuty
;board;.of^upervisors'-to'-0iainta£
one of, the ria-hfLq jV.K;*i,« ^,,'ii^'i•;•.:

-The

— -.•....n-.uuiu •maintain'. , „„.—f. r.c.4i..iap" uuring.";- , • " ' . . . i ••;
t.v.^__ _—-I-.: ..'? '-L-~XK ~~:—-1iae 'other 'waa road, 'the committee I
the Chautanqua season $25 was , : . . , • ; - •,.:.. < . - • . • . . • • '•:,,. ••> .,!„!. .v;H I

r.ecpmmenaiiig that the prppbaition-
be..n.ot accepted.., The reportj;w.as:
acceptied arid placed pn1 file-and1 the
court house is still''in'th'^dai-k.'" !

/'.' jph^,pp^d of,' :H.'.C, 0.ardfler,Jh,e;:
COD tractor ? who is to-LConstruct'.'th'e1

newBewer in aewei'''-]dw'tri6t; Jfp; 6
.yaai'aQ99JE>*ed arid'" the',..'mayp^ apd
city jolerk:instructed to.:.enter .into
contract1-with Mr;--Gardner for' the
cpri&trticti'ori1 <if thn -0^^^ ' •'•—"•>. . , . . , . | -.

s of ,'A',.Jj;: Pethclud^or
$33--for -work on 'sewer district1 No.'

: ' ' ' rer;
appi.dray; prduiance. ,pf the. .oity;by,
repealingi the: provision requiring a
fee to be'paid ':for license,,: or by
making such fee a nominal suirij
was read. -Referred to licensecom-

— for'work on: sewer;
district No. 6- making.c. total of $&8
MM i £«ia& .aio'd!.: wa"tr.aai'ts;M)]:Q[ere|d
drawn for eame. • j

• i * . . . . • • ! * ; 'j*0 -. . • . • • • '• ; . , -^ : , .. ..-*.,. •• » I '

" Tte meeting adjpurn'ed td"meot
next Friday, evening . in special
session ,f or. the... considering, of. -,th:e
•terrace and Bidowalk-ordinauceSi'-
' Adjourned. ; ; ' • • • • • ' • . - • ' • ' • • i : - -



EATON GETS FRANCHISE

City Council in Open Session Passes

Amended Gas Franchise Without

a Bond of Any Kind.

From Sundays Daily Sun.

The city council met in special
session last evening and after a
lively discussion by lawyers of
both sides granted a gas franchise
to Charles Eaton. The ordinance
passed last evening is similar to
the one previously proposed with
the exception of the requirement
for a bond. Neither an indemnity
nor forfeiture bond is required of
the grantee.

All members of the council were
present and Mayor Shultz presid-
ed. The clerk read the call for
the meeting. •

The ordinance granting the
franchise to Charles Eaton was
read. McColI remarked that he
had understood that the franchise
was to have a requirement for a
bond. Milburn also said that that
was his understanding of the mat-
ter. On motion of Harper the or-
dinance was placed upon its sec-
ond reading and final passage.

Judge Hazlntt who was present
stated that he had come to the
meeting as a tax-payer and not as
the representative of any corpora-
tion or client. He protested
against the granting of the fran-
chise unless an indemnity bond be
exacted, which would relieve the
city of liability in case of damage
to any person or property. He
pointed out that the streets could
be opened up under the franchise
and that unless a, bond were ex-
acted, an injured party could not
get relief from the gas company.
He declared that if Mr. Eaton
meant business he would be wil-
ling to give a bond for at least
five thousand dollars.

Mr. Rinaker stated that he and
Mr. Bibb were present merely as
tax-payers and citizen. He stated
that there was no precedent for
requiring a bond in connection
with the granting of a franchise
for any public service corporation
The franchise is very favorable to

the city. The property of the
company will be here as a pledge
ior the fa i th fu l performance by
the company of the terms of the
.franchise.

Mr. Bibb declared an opportun-
ity is at hand for the city to have
considerable money expended
here. Gas will be cheaper and the
city will be benefitted in many
ways. It would not be good
policy for the council to impose
unnecessary, extraordinary, and
vexatious requirements upon the
gas company which would tend to
embarrass and hinder the work
caltad for by the franchise.

Judge Hazlett read the bond
clause from the first ordinance and
demanded to know why such se-
curity was less necessary now than
it was a few weeks ago.

Councilmen Parker and McCol
stated that they had understood
that a bond should be asked and
given.'

Judge Davis said that a forfeit-
ure bond could not be secured, but
an indemnity bond would be of
some value to the city.

. Young Mr. Eaton stated that
his people were willing to come
here if they are convinced that
the people are enthusiastic [for
their com>ng. They cannot come
to invest their money where there
is an atmosphere oi hostility. He
wished to get the council's ultima-
tum at once.

On the roll call all the members
voted in favor of the ordinance
granting the franchise and it was
carried.



NEW GAS CO. WELL RECEIVED
During the past two days repre-

sentatives of the new gas company
have been making a canvass of the
city. Their object in doing this,
they state, is to discover where
customers wish to use their pro-
duct at once,so they may lay their
mains through those sections of
the city immediately.

That the people are glad to es-
cape from the bondage of costly
fuel and that they welcome the in-
coming enterprise is evidenced by
the fact that already several hun-
dred consumers have made appli-
cation for gas.

The fact that gas of the finest
quality can be obtained, which,
taking, it the year around, is
cheaper,and vastly more conven-
ient for a range or small heater
than coal, oil, or the dangerous
gasoline, and which is the moat
inexpensive lighting to be had, as-
sures for the new company a place
in nearly every home in Beatrice.



TO IMPROVE GAS PLANT

The Eaton Gas company is so-
liciting contracts to furnish gas to
Beatrice consumers. The price
stipulated in these contracts is
$1.25 per thousand or the maxi-i
mum permitted by the Eaton
franchise. When the Eaton people
commenced agitation for their
proposition they asserted that gas
could profitably be furnished for
85 cents per thousand. The bond-
holders of the old company were
planning much needed improve-
ments in their facilities at that
time.

As the Eaton campaign for a
franchise progressed the bond-
holders of the old company contin-
ued their work of getting their
plant into shape to handle all the
business they could get. It was
their understanding that the new
company, if it secured a franchise,
would offer gas for the price they
quoted to the commercial club, 85;
cents.

In the face of this promise of
very cheap gas, the; City Gas com-:

pany has continued to make its
improvements. Mr. Eeisen, man-
ager of the company,yesterday re-
ceived a telegram stating that ma-
chinery ordered some time ago had
been shipped.



GAS COMPANY STRING-
ING MAINS.

NEW OFFICE AT 114 NORTH FIFTH STREET

CONSTRUCT TOOL HOUSE
AND CLEAR GROUNDS.

STILL
NEW GAS COMPANY RE-

CEIVE MACHINERY.
WORK ON NEW GAS PLANT

BEGUN.

WORK TO BEGIN SOON ON CISTERN WILL BE PUSHED FROM NOW ON

DIRT TO BE THROWN BY
TUESDAY NEXT.

WERE DELAYED tN SE-
CURING LEASE.

STEAM DITCHER IS NOT HERE YET OFFICE ABOUT READY FOR OCCUPANCY EVERYTHING IN SATISFACTORY SHAPE

Work on Digging of Trenches,
Laying of Pipes, Etc.,

to Be Pushed.
The Beatrice Gas company have

rented the rooms' at 114 i%orth
Fifth street, formerly occupied by
Graham's hardware store, .and a
force of men was put to work yes-1
terday getting the place in shape '
for occupancy. E. H. North has
the contract for the carpenter work
and Arnold Bros, will furniah'and

. install the office fixtures, which are
strictly modern and up-to-date.

Both the basement and first floor
•will be occupied by this company
and they expect to take possession
inside of twelve days.

Work on the new gas plant will
begin immediately. The tool
house has been constructed, the
grounds cleared and everything is
now.in readiness for the masons to
start the foundation.

This afternoon teams were string-
ing eight and ten inch mains along
Court street The steam ditcher
has not yet arrived, but quick
work will be made of the laying of
the mains when it does.

Mr. Eaton informs THE EXPRESS
that the work of digging trenches,
laying mains, connecting house
pipes and constructing the three
buildings for the plant will be
pushed at onoe. Tools and mate-
rial are arriving daily and every-
thing points to a speedy comple-
tion and operation of this new gas
plant.

>i

Mayor Signs Ordinance For-
merly Vacating Front

Street.
The work on the new gas com-

pany's plant is being pushed as
rapidly as the force of men now
employed can rush things along.

The steam hoisting apparatus'
and derrick used in the digging 'of
a cistern, arrived this morning and
ten men were at once placed to
work unloading and getting this
machine in order. The manager
expects to start throwing dirt by
Tuesday morning.

The cistern will be twenty-four
feet deep and sixty-four and one-
eighth inches -in diameter and will
be built of concrete.

The new office in the Masonic
Temple building on JNorth Fifth
street is about ready for the furni-
ture. With the signing. today by
the mayor of the ordinance and'res-
olution passed by . the city
council at its meeting last
Tuesday night, 'all obstacles
in the way of a speedy completion
of the new plant, are removed. ,

Just when the new. company
will be able to commence service to
our people can not, as yet be
stated, but Beatricians may be as-
sured that neither pains nor expense
will be spared to finish the plant,
connect the service pipes and give
them an up-to-date gas plant.

, Can Use Many Able Bodied
Men in Construction

Work.
Workmen began work on the

new gas plant this morning.
For some time operations along

this line have been at a standstill,
owing to the fact that there was a
bitch in securing the lease to the
Burlington right of-way on which
the gas company's new buildings
are to be erected. . •

Yesterday the general superin-
tendent of .the Burlington arrived
in the city and the matter was ar-
ranged satisfactory to both the rail-
road officials and the managers of
the gas company. . . >

The firms having the contracts
for erecting the new buildiugs were
on the grounds this morning and
mapped out their plans for begin-
uing their part of the work. Some
changes have been made in the
plans aa first outlined. . .

The laying of pipes will be,start-
ed just as soon as the other details
of the work can be taken care of.

'• Ten men were put to work this
morning, and the superintendent
informs The Express that he can
use all of the able bodied men who
apply to him for work from now
on. • •' ' '

The gentlemen at the head of
the new company are in dead earn-
est and promise to push the work
to a speedy completion.



Gas

I WHAT CAUSES THE DELAY

: Eaton Gas Co. Should "Get Busy"—

Report that Local Capitalists Will

Swing New Enterprise.

The people of Beatrice were
asked to grant a franchise to the
Eaton Gas company under certain
conditions, suggested by the pro-
moters. The franchise was voted,
and the company did not accept it
as they agreed to before the tinoe
expired.

Then the promoters went before
the council again, and at a special
meeting, called for the purpose
submitted a new and modified
plan, one containing less restric-
tions upon the company.

This franchise was also granted,
and a great bluff was made, men
were advertised for, work was
awarded, the streets have been ob-
structed by pipes, but up to date
no move has been made towards
erecting the Iplant. Yesterday
one. of the leading spirits of the
enterprise took his departure and
it has generally been talked that is
if the new gas plant is erected, it
will have to be done by a local
company and local capital.

A representative of this paper
tried to interview M. V. Nichols
upon the matter, and was told by
that gentleman that he was not ir
a position to affirm or deny the
statement, but that be was goiu{
to consult a well-known financier
and would be. able to tell uSsa!
about it within .an hour or so.

As we heard nothing more froi
Mr. Nichols, we cpnclude that tb
rumors are well founded, and th-
the gentlemen who were so anxious
to spend $75,000 in Jour city, are
simpjy looking . for $75,000 to
spend.

We trust that the gentlemen are
acting in good faith, and will pro-
ceed with the work, but in order
to "restore confidence," they will
have to get a move OH them.

BE LOYAL TO BEATRICE

The Oil and Gas Company Appeal to

Our Citizens to Take Stock in

the Enterprise

Since the visit to our city this
week .of the Lincoln stockholders
in the Beatrice Oil and Gas Co.,
and our people have had a chance
to learn of the character and
standing of the gentlemen con-
nected with this enterpris, I think
there is no .longer any doubt in
the minds of sensible people as to
the good intentions' of this com-
pany, and its ability to complete
theente rpr i se in .which . i t is en-
gaged. Whether, we succeed in
finding that ' for ; which we are
drilling or not, is yet an unknown
problem,but of one thing you may
be assured, when we are satisfied
in this.matter.all others may be so,
as we are prepared with an outfit
to go 4z,OQO feet if necessary.

The stockholders themselves
have pledged sufficient capital to
complete, the .well, but at their
meeting in .this, city this week it
was decided to. offer a small por-
tion of the capitalstock for.saleto
Beatrice people and to farmers
adjacent Beatrice.

Their object in doing so is.two-
fold. First, we desire the cooper-
ation and good will of every per-
son in this city and community,
and know, of no better' way of se-
curing the same than by offering
them an interest in this enterprise
on the same basis on which we
ourselves are organized.

. Second, these gentlemen know
that if we 'meet with .success in
this enterprise it 'means a great;
deal to Beatrice and her people,
and therefore they ought .to be
willing and .anxious to aid the
same, and if .successful share in
the profits, and if not, contribute
a small amount1 of the loss while
we.carry the principal burden. r :

W e ' d o not expect, anc-.in fact
do not desire large subscriptions
from any person, but we.do think
that all loyal Beatrice people, who
are amply able to do so, should
subscribe for a .small amount .of
this capital stock. - ' ' . ' / ' ' . '

The gentlemen, from Lincoln
who were here had but a short
t ime.at their disposal and could
not visit all, our'business men as
they would like to have done, .but
•called upon a few of them, nearly
«11. of whom subscribed for a.few
shares of the stock.

Mr. Maupin and myself were
authorized to call upon our people
and solicit subscriptions -for. the
capital stock on the. basis of ten
cents per share.,, We particularly
desire that, the: owners: of the
lands on which we hold leases sub-
scribe for some of. the stock .and
take an interest with us.: ......

We shall not. harrass anybody,
but hereby offer all a chance to
get in on the ground floor. Yours
for a gusher, , . . . I . . ;

W. N. FAliLOW,, .
Secretary.

, EAJON ACCEPTS FRANCHISE ;;' ';
i qimrles A. Eaton,,to whom the
city ̂ council recently granted/a
gas^ranchiae, yesterday, "to^his
agen.^, file! his acceptance #£pe;

terms'-of the franchise. TBejo.rdV;
nanceUquire* '|hai\the franchise;
sbouldj be accepted! in ^riting'and
the acceptance. fil|d with the crtj
clerk;;. '^..V*. . ^J
. i Now that this-has .beeu done J^e
company may prosecute the work
of building their plant : and, get-
ting;.it into shape to furnish gas.
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